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Independent Auditor’s Report

Honorable Yanitsia Irizarry Méndez
Secretary of the Department of the Family
San Juan, Puerto Rico

We have audited the accompanying Statement of Receipts and Disbursement (the “ Statement”) of
the Department of the Family of the Commonwealth of Puerto Rico (the “PRDF”) for the year
ended Tune 30, 2009. This Statement is the responsibility of the PRDF’s management. Our
responsibility is to express an opinion on this Statement based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroiler General of the United States. Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether the Statement is free of
material misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the Statement. An audit also includes assessing the accounting principles
used and significant estimates made by management, as well as evaluating the overall Statement’s
presentation. We believe that our audit provides a reasonable basis for our opinion.

As described in Note A to the Statement, the PRDF prepares its Statement on a cash basis of
accounting, which is a comprehensive basis of accounting other than accounting principles
generally accepted in the United State of America.

In our opinion, the Statement referred to above presents fairly, in all material respects, the receipts
and disbursements of the Department of the Family of the Commonwealth of Puerto Rico for the |
year ended June 30, 2009, in conformity with the basis of accounting described in Note A.

In accordance with Government Auditing Standards we have also issued our report dated March 26,
2010, on our consideration of the PRDF’s internal control over financial reporting and on our test of
its compliance with certain provisions of laws, regulations, contracts and grant agreements and other
matters. The purpose of such report is to describe the scope of our testing, and not to provide an
opinion on the internal control over financial reporting or on compliance. Such report is an integral
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part of an audit performed in accordance with Governmental Auditing Standards and important for

assessing the resuits of our audit.

Our audit was conducted for the purpose of forming an opinion on the PRDF’s Statement of
Receipts and Disbursements. The accompanying schedule of expenditures of federal awards is
presented for the purpose of providing additional analysis as required by the U.S. Office of
Management and Budget Circular A-133, Audit of States, Local Governments, and Non-Profit
Organizations, and is not a required part of the Statement of the PRDF. The schedule of
expenditures of federal awards has been subjected to the auditing procedures applied in our audit of
the Statement and, in our opinion, is fairly stated, in all material respect, in relation to the Statement
taken as a whole. The accompanying Schedule of Receipts and Disbursements — Budget and Actual
~ General Fund — Budgetary Basis — Unaudited is presented for the purpose of providing additional
analysis and is not required as part of the Statement. Such information has not been subjected to the
auditing procedures applied in the audit of the Statement and, accordingly, we do not express an

opinion.

As discussed in the Note F to the Statement, the PRDF has expended certain federal grants funds in
a manner that may have violated certain of the restrictive provisions of the related grants. The
possible outcome of this matter is uncertain at this time. I expenditures are disallowed as a result of
this situation, the PRDF may be subject to possible federal claims for refunds of grants monies and
the imposition of several remedies or enforcement actions, as more fully explained in Note F to the

Statement.

. OILW,M%W reo. PT

March 26, 2010

Stamp number 2484498
has been affixed to the
original report
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COMMONWEALTH OF PUERTO RICO
DEPARTMENT OF THE FAMILY

SCHEDULE OF CASH RECEIPTS AND DISBURSEMENTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2009

Total
Governmental
General Special Revenue Funds
Receipts
Grants and contributions 3 - $ 2,199,005,089 $ 2.199,005,089
Legislative appropriations and
other assigments 368,869,918 - 368,869,918
368,869,918 2,199,005,089 2,567,875,007
Disbursements
Personnel:
Salaries and fringe benefits:
Regular employees 205,672,599 101,163,162 306,835,761
Transitory employees 21,410,741 1,452,181 22,862,622
Irregular employees 3,021,588 1,690,333 4,711,921
230,104,928 104,305,676 334,410,604
Non-personnel:
Advertising 830,424 100,226 930,650
Capital outlays 2,015,985 1,879,757 . 3,895,742
Donations, grants and other distributions 81,220,958 2,028,814,246 2,110,035,204
Facilities and utilitics 12,342,938 4,581,700 16,924,638
Materials 2,326,829 1,259,339 3,586,168
Miscellaneous services 41,386,844 14,589,941 55,976,785
Operating transfers (1,671,355) 15,814,927 14,143,572
Other 4,768,596 2,526,302 7,294,898
Payment of prior years’ liabilities 2,905,465 - 2,905,465
Professional services 23,202,301 12,743,574 35,945,875
Transportation and subsistence 2,224,360 1,204,092 3,428,452
171,553,345 2,083,514,104 2,255,067,449
401,658,273 2,187,819,780 2,589,478,053

Excess (Deficiency) of receipts over
disbursements $ (32,788,355) $ 11,185,309 $ (21,603,046)

See accompanying notes Lo schedule of cash receipts and disbursements.
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COMMONWEALTH OF PUERTO RICO

DEPARTMENT OF THE FAMILY
NOTES TO THSCHEDULE OF CASH RECEIPTS AND DISBURSEMENTS

FOR THE FISCAL YEAR ENDED JUNE 30, 2009

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Reporting entity

The Department of the Family (the PRDF) is an executive agency of the Commonwealth of
Puerto Rico (the Commonwealth) created by Act No. 171 of June 30, 1968 and amended by the
Reorganization Plan Number 1 of July 28, 1995. The PRDF is responsible for carrying out the
programs directed toward the solution or mitigation of social problems in Puerto Rico, including
social service programs with emphasis on the rehabilitation of individuals and on the
interrelationships between individuals, families and the community. '

Through its own actions or in coordination with other government or private organizations, the
PRDF carries out programs of direct economic aid to needy persons, service for welfare of
children, young people and disabled persons, rehabilitation and training programs, community
improvement projects, programs for providing employment to unemployed persons, guidance
programs for individuals and families, and any other activity which leads to the social
improvement of individuals as well as of families and communities. The Secretary of the PRDF

is appointed by the Governor of the Commonwealth.

The PRDF, which has ten regional offices and at least one service office at each municipality of
Puerto Rico, is organized as follows:

1. The Secretariat, which is responsible for the fiscal control, general administration, planning,
coordination, supervision, and evaluation of the operations of the PRDF and its components.
The Secretariat is also composed of the Social Security - Disability Insurance, which is
responsible for documenting, evaluating and adjudicating all disability claims made to the
Social Security by insured workers, their widows (if between 50 and 59 years old) and
disabled dependents at lcast 18 years old. Additionally, the Secretariat facilitates the
procedures to obtain information and counsels the claimants.

2. The Families and Children Administration, which is responsible for promoting and
supporting the efforts of individuals, families and communities contributing to its own
development and that of the society. Accordingly, it facilitates social, educational, remedial
and preventive services directed to achieving a better and more effective participation,
equality and social justice.

3. The Child Support Enforcement Administration, which is responsible for procuring the
compliance of the: i) non custodial parents of minors under 21 years; ii) the descendents of
people older than 60 years; and iii) the people legally responsible for contributing to the
support and welfare of the children and elderly parents, safeguarding their rights to receive
alimony and increasing the auto-sufficiency of the families by applying the legal mechanisms
available,
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COMMONWEALTH OF PUERTO RICO
DEPARTMENT OF THE FAMILY
NOTES TO SCHEDULE OF CASH RECEIPTS AND DISBURSEMENTS

FOR THE YEAR ENDED JUNE 30, 2009

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED

4. The Socioeconomic Development Administration, which is responsible for facilitating: 1) the
development of opportunities to socially and economically disadvantaged people to let them
achieve auto-sufficiency and integration to the social system in a productive way; and ii) the

familiar and community common living.
5. The Integral Care and Development of the Children Fund Administration, is responsible for

guarantying the care and integral development of the minors, that participate in the Head
Start Program and in the Child Care and Development Program.

The Secretary of the PRDF has over sign responsibilities over the Corporation of Industries of
the Blind, Mentally Retarded, and Other Disabled People (the CIB), which is responsible for
contributing to the social and economical rehabilitation of the blind and disabled people.
Although the PRDF has oversight responsibilities over the CIB, it is not included in the
accompanying Statement since its operations are subject to a separate financial or single audit, as

applicable.

Basis of presentation

The accounts of the PRDF are organized in two fund types: a General Fund and a Special
Revenue Fund.

The PRDF maintains appropriations for several individual state and federal funds within each
fund type. (The General Fund is the general operating fund used to account for the funds
appropriated by the Legislature of the Commonwealth of Puerto Rico and is the fund through
which most functions are typically financed. The Special Revenue Fund reflects the federal
financial assistance managed by the PRDF for programs funded by the Federal Government that

is legally restricted to expenditures for specific purposes).

Basis of accounting

The PRDF accounts for all funds administered in the cash receipts and disbursements basis of
accounting, which is a comprehensive basis of accounting other that generally accepted
accounting principles. Under this method, all transactions relating to the funds are recognized as
either cash receipts or cash disbursements. Noncash transactions are not recognized in the

statement.,
NOTE B - RETIREMENT PLANS
Defined benefit plan

All regular employees hired before January 1, 2003 and less than 55 years old at the date of
employment are covered, and must participate, in the employee defined benefit retirement plan.
The Plan administered by the Employees’ Retirement System of the Government of Puerto Rico
and its instrumentalities, which is a cost-sharing multiple employer plan. Employees must
contribute 5.775% for the first $550 of their monthly gross salary and 8.275% for the salary in
excess of $550. The PRDF contributes 9.275% of total gross salaries.
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COMMONWEALTH OF PUERTO RICO
DEPARTMENT OF THE FAMILY
NOTES TO SCHEDULE OF CASH RECEIPTS AND DISBURSEMENTS

FOR THE YEAR ENDED JUNE 30, 2009

NOTE B - RETIREMENT PLANS - CONTINUED

Defined contribution plan

All: a) regular employees hired on or after January 1, 2001; b) former employees that
participated in the defined benefit plan and received a refund of their contributions; ¢} employees
who were rehired on or after January 1, 2003; and d) employees who at December 31, 1999 were
participants of the defined benefit plan and irrevocably transferred their prior contributions to the
defined benefit plan, are covered, and must participate, in the employee defined contribution
retirement plan administered by the Employees' Retirement System of the Government of Puerto
Rico and its instrumentalities. Employees must contribute 8.275% of their monthly gross salary
to the program and may elect to increase their contribution up to 10%. The PRDF contributes

9.275% of total gross salaries.

Upon retirement, the employee’s account balance will be used to purchase an annuity contract,
which will provide for a monthly benefit payable to the participant during his/her life. Upon
death of the participant, 50% of such benefit to the participant’s spouse. Participants with a
balance of $10,000 or less at retirement will receive a lump-sum payment. In the case of death,
this lump-sum payment will be made to his/her beneficiaries. Participants have the option of a
lump-sum or purchasing an annuity contract in case of permanent disability.

Total employer contributions made to both employee benefit plans during the year ended June
30, 2009, amounted to $13,599,018 paid with state funds and $6,295,223 paid with federal funds.

NOTE C - COMPENSATED ABSENCES

Regular employees accrue regular vacation and sick leave of 2.5 days and 1.5 days per calendar
month, respectively. The allowed maximum number of accumulated days of regular vacation

and sick leave is 60 days and 90 days, respectively.
NOTE D - INDIRECT COST ALLOCATION PLAN

The United States Department of Health and Human Services (the “HHS”) THE Audit
Cognizant Agency, approves the rates used by the PRDF to allocate qualified types of
expenditures from state funds to federal financial assistance programs. For the year ended June
30, 2009, rates in the indirect cost allocation plan approved by HHS ranged from 8% to 18.5%

NOTE E - COMMITMENTS

The PRDF is obligated under certain leases accounted for as operating leases. Rent paid during
the fiscal year ended June 30, 2009, under these lease agreements amounted to approximately

$28 millions.
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COMMONWEALTH OF PUERTO RICO
DEPARTMENT OF THE FAMILY
NOTES TO SCHEDULE OF CASH RECEIPTS AND DISBURSEMENTS

FOR THE YEAR ENDED JUNE 30, 2009

NOTE F - CONTINGENCIES

Litigation

The PRDF is a defendant in lawsuits arising in the normal course of operations, principally from
claims for alleged damages. According to the laws of the Commonwealth, the PRDF is fully
represented by the Puerto Rico Department of Justice in defense of all legal cases against the
PRDF. Any claims with negative financial impact would be paid from the General Fund of the
Commonwealth, with no effect on the budget or resources of the PRDI.

Federal awards

The PRDF participates in a number of federal financial assistance programs funded by the
federal government. Expenditures financed by these programs are subject to financial and
compliance audits by the appropriate grantors. If expenditures are disallowed due to
noncompliance with grant program regulations, the PRDF may be required to reimburse the

grantors.

On July 9, 2008, the PRDF submitted a corrective action plan as a result of prior audits findings.
Total questioned costs included in the single audit reports for the years ended June 30, 2008,
2007, 2006 and 2005, amounted to $24,894,257, $13,967,692, $16,816,422, and $19,707,010,
respectively. The outcome of these findings and related programs determinations are uncertain
at this time. The PRDF is engaged in an ongoing settlement process with the HHS over potential
claims arising from a variety of audits and program reviews over the last several years. None of
those potential claims has been asserted or threatened. The settlement of the claims could
require a potential payment in an amount that could be material.

The Independent Auditors’ Reports in the compliance section included on pages 13 through 20
discloses several significant deficiencies, some of which were considered to be matertal
weaknesses and instances of noncompliance with applicable laws and regulations. Additionally,
the accompanying Schedule of Findings and Questioned Costs includes questioned costs

amounting to $3,470,455

The PRDF is also audited by the Office of the Controller for Puerto Rico (the "Controller") and
the Office of the Inspector General (O1G) of the U.S. Department of Health and Human Services
(HHS). The Controller and the OIG have issued several reports on audits over the operations
and management of several federal programs of the PRDFE.
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COMMONWEALTH OF PUERTO RICO

DEPARTMENT OF THE FAMILY
SCHEDULE OF RECEJIPTS AND DISBURSEMENTS — BUDGET AND ACTUAL - GENERAL

FUND - BUDGETARY BASIS - UNAUDITED
FOR THE FISCAL YEAR ENDED JUNE 30, 2009

Variance
over (under)
Budget Actual budget
Receipts
Legislative appropriations $ 347,756,000 $ 347,756,000 $ .
Disbursements
Personnel:
Salaries and fringe benefits:
Regular employees 216,944,764 196,902,784 (20,041,980)
Transitory employees 1,939,527 20,564,632 18,625,105
Irregular employees 52,357 2,804,084 2,751,727
218,936,648 220,271,500 1,334,852
Non-personnel:
Advertising 1,925,071 322,196 (1,602,875)
Capital outlays 2,154,517 673,909 (1,480,608)
Donations, grants and other distributio 38,266,675 62,725,729 24,459,054
Facilities and utilities 17,119,105 9,711,726 (7,407,379)
Materials 2,261,275 1,260,648 (1,000,627)
Miscellaneous services 40,074,836 33,338,954 (6,735,882)
Operating transfers 4,220,622 3,698,765 (521,857)
Other 3,396,053 2,628,537 (767,516)
Payment of prior years’ liabilities 1,142,385 1,699,359 556,974
Professional services 15,331,180 7,463,479 (7,867,701)
Reserve 436,785 (436,785)
Transportation and subsistence 2,490,848 2,063,302 (427,546)
128,819,352 125,586,604 (3,232,748)
347,756,000 345,858,104 (1,897,896)
Excess (Deficiency) of receipts over
disbursements $ - $ 1,897,896 $ 1,897,896
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COMMONWEALTH OF PUERTO RICO

DEPARTMENT OF THE FAMILY
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

FOR THE FISCAL YEAR ENDED JUNE 30, 2009

Federal Catalog Federal
Federal Agency/Pass-Through Agency/Program Title Number Expenditures
U.S. Department of Agriculture / Pass-through the Puerto

Rico Department of Education
Child and Adult Care Food Program 10.558 $ 9,453,372

U.S. Department of Agriculture
Nutrition Assistance Program for Puerto Rico Cluster:

Nutrition Assistance Program for Puerto Rico 10.566 1,733,732,700
Nutrition Assistance Program for Puerto Rico 10.566 ARRA 90,078,350
1,823,811,050 .
Emergency Food Assistance Program Cluster:
Emergency Food Assistance Program (Administrative Cost) 10.568 2,348,308
Emergency Food Assistance Program (Commodities) 10.569 8,488,072 ¢m
Emergency Food Assistance Program (Commodities) 10.569 ARRA 140,214 ¢m
10,976,594
U.S. Department of Housing and Urban Development
Emergency Shelter Grants Program 14.231 4,913,667
U.S. Department of Housing and Urban Development / Pass-
through the Puerto Rico Housing Department
Public and Indian Housing 14.850 1,016,306
U.S. Department of Labor
Senior Community Service Employment Program 17.235 1,177,385
U.S. Federal Emergency Management Agency / Pass through
the State Emergency Management Agency
Disaster Assistance Program 83.516 60,574
Individual and Family Grants 83.543 - 9,016
51,558
U.S. Department of Health and Human Services
Promoting Safe and Stable Families 93.556 8,310,488
Temporary Assistance for Needy Families 03.558 54,171,572
Family Support Payment to State- Assistance Payment 93.560 24,206,296
Child Support Enforcement 93.563 30,897,989
Low Income Home Energy Assistance 93.568 7,138,530
Continue

See accompanying notes to schedule of federal awards.
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COMMONWEALTH OF PUERTO RICO
DEPARTMENT OF THE FAMILY

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

FOR THE FISCAL YEAR ENDED JUNE 30, 2009

Federal Agency/Pass-Through Agency/Program Title

Community Services Block Grant

Child Care and Development Block Grant
Community Based Family Resources Program
Access and Visitation Program Grant
Chafee Foster Care Independence Program
Head Start

Children Justice Grants to States

Child Welfare Services - State Grants
Foster Care - Title IV-E

Adoption Assistance

Social Services Block Grant

Child Abuse and Neglect — State Grants

Domestic Violence
Chafee Foster Care Independence Program

U.S. Corporation for National and Community Services

Retired Senior Volunteers

U.S. Social Security Administration
Social Security — Disability Insurance

Total Federal Award Expenditures

&  Amount include value of commodities (Non-Cash Assistance)

Federal Catalog
Number
93.569
93.575
93.590
93.597
93,599
93.600
93.643
93.645
93.658
93.659
93.667
93.669

03.671
93.674

94.002

96.001

See accompanying notes to schedule of federal awards

Federal
Expenditures
20,278,721
43,985,768
313,011
219,549
477,728
116,489,552
111,393
5,378,220
1,760,912
231,114
16,587,634
80,234

1,268,864

1,683,971

333,591,546

362,143

11,094,445

$2,196,448,066
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COMMONWEALTH OF PUERTO RICO

DEPARTMENT OF THE FAMILY
NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

FOR THE FISCAL YEAR ENDED JUNE 30, 2009

NOTE A -BASIS OF ACCOUNTING

OMB Circular A-133 requires the auditee to prepare a schedule of federal awards for the period
covered by the auditee’s financial statement. Further, at a minimum, the schedule shall provide
total federal awards expended for each individual federal program and Catalog of Federal
Domestic Assistance (CFDA) number or other identifying number when the CFDA information

is not available.

The supplementary Schedule of Federal Assistance has been prepared using the cash basis
method of accounting. It is drawn primarily from the PRDF’s internal accounting records, which
are the basis for the PRDF’s Statement of Receipts and Disbursements (the “Statement”).

The Schedule of Federal Awards includes one program for which receipts and disbursements are
in the form of non-cash items. These non-cash items are valued in accordance with the
guidelines established by the United States Department of Agriculture. The transactions for this
program were not included in the PRDF’s Statement.

NOTE B -CLUSTER

The Schedule of Federal Assistance indentified some programs as clusters. A cluster of programs
means federal programs with different CFDA numbers that are closely related programs that

share common requirements.
NOTE C-TRANSFERABILITY

For purposes of the Schedule of Expenditures of Federal Awards, the expenditures of the funds
transferred from the Temporary Assistance for Needy Families (CFDA No. 93.558) to the Social
Services Block Grant (CFDA No. 93.667) and to the Child Care and Development Block Grant
(CFDA No. 93.575) in the amounts of $5,508,313 and $13,819,667 respectively, were included
in the total expenditures of the receiving program.

NOTE D -RECONCILIATION WITH THE STATEMENT OF RECEIPTS AND
DISBURSEMENT

The Schedule of Expenditures of Federal Assistance included the amount used of the entitlement
of Food Commodities received by PRDF from the Emergency Food Assistance Program. This
amount is not included in the Statement of Receipts and Disbursement. The total amount used of
the entitiement received during the fiscal year ended June 30, 2009 was $8,628,286.

Reconciliation between the Schedule and the Statement is as follows:

Federal Expenditures per Schedule of Federal Awards $ 2,196,448,0606
Less: Entitlement amount of Food Commodities 8,628,286

Federal expenditures per Schedule of Receipts and Disbursements $ 2.187.819.780
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Independent Auditors’ Report on Internal Control Over
Financial Reporting and on Compliance and Other Matters
Based on an Audit of Financial Statements Performed
in Accordance with Government Auditing Standards

Honorable Yanitsia Irizarry Méndez
Secretary of the Department of the Family
- San Juan, Puerto Rico

We have audited the accompanying Statement of Cash Receipts and Disbursement (the
“Statement”) of the Department of the Family of the Commonwealth of Puerto Rico (the “PRDF”)
for the fiscal year ended June 30, 2009. We conducted our audit in accordance with auditing
standards generally accepted in the United States of America and the standards applicable to
financial audits contained in Government Auditing Standards, issued by the Comptroller General of
the United States. Our report on the Statement discloses that, as described in Note A to the
Statement, the PRDF prepares its Statement on cash basis, which is a comprehensive basis of
accounting other than accounting principles generally accepted in the United States of America.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered PRDF’s internal control over financial
reporting as a basis for designing our auditing procedures for the purpose of expressing our opinion
on the financial statements, but not for the purpose of expressing an opinion on the effectiveness of
the PRDF’s internal control over financial reporting. Accordingly, we do not express an opinion on
the effectiveness of the PRDF’s internal control over financial reporting,.

Our consideration of internal control over financial reporting was for the limited purpose described
in the preceding paragraph and would not necessarily identify all deficiencies or material
weaknesses. However, as discussed below, we identified certain deficiencies in internal control over
financial reporting that we consider to be significant deficiencies.

CORRESPONDENT of Er axity
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A control deficiency exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent or detect
misstatements on a timely basis. A significant deficiency is a control deficiency, or combination of
control deficiencies, that adversely affects the entity’s ability to initiate, authorize, record, process,
or report financial data reliably in accordance with the basis of accounting described in Note A to
the Statement such that there is more than a remote likelihood that a misstatement of the PRDF's
Statement that is more than inconsequential will not be prevented or detected by the PRDF’s

internal control.

We consider the deficiencies described in the accompanying schedule of findings and questioned
costs to be significant deficiencies in internal control over financial reporting. Significant
deficiencies are described in the accompanying schedule of findings and questioned cost as
Findings No. 2009-01, 2009-02 and 2009-12 through 2009-18.

A material weakness is a significant deficiency, or combination of significant deficiencies, that
result in more than a remote likelihood that a material misstatement of the Statement will not be
prevented or detected by the PRDF’s internal control.

Our consideration of internal control over financial reporting was for the limited purpose described
in the first paragraph of this section and would not necessarily identify all deficiencies in the internal
control that might be significant deficiencies and, accordingly, would not necessarily disclose all
significant deficiencies that are also considered to be material weaknesses. However, we consider
all the significant deficiencies described above to be material weaknesses.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the PRDF’s Statement is free of material
misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect
on the determination of financial statement amounts. However, providing an opinion on compliance
with those provision was not an objective of our audit, and accordingly, we do not express such an
opinion. The results of our tests disclosed instances of noncompliance or other matter that are
required to be reported under Government Auditing Standards and which are described in the
accompanying schedule of findings and questioned costs as Findings No. 2009-01 through 2009-19.

The PRDI’s response to the findings identified in our audit is described in the accompanying
schedule of findings and questioned costs. We did not audit the PRDF’s response and, accordingly,
we do not express an opinion on it.
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This report in intended solely for the information and use of the management and officials of the
Puerto Rico Department of the Family, the Commonwealth of Puerto Rico, the United States
Department of Health and Human Service (cognizant agency), federal awarding agencies, pass-
through entities, and other regulatory agencies, and is not intended to be and should not be used by
anyone other than these specified parties.
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Independent Auditors’ Report on Compliance
With Requirements Applicable to Each Major Program
and on Internal Control over Compliance in
Accordance With OMB Circular A-133

Honorable Yanitsia Irizarry Méndez
Secretary of the Department of the Family
San Juan, Puerto Rico

Compliance

We have audited the compliance of the Puerto Rico Department of the Family (the “PRDF”) with
the types of compliance requirements described in the U.S. Office of Management and Budget
(OMB) Circular A-133 Compliance Supplement that are applicable to each of its major federal
program for the fiscal year ended June 30, 2009. The PRDF’s major federal programs are identified
in the summary of the auditor’s results section of the accompanying schedule of findings and
questioned costs. Compliance with the requirements of laws, regulations, contracts, and grants
applicable to each of its major federal programs in the responsibility of the PRDF’s management.
Our responsibility is to express an opinion on the PRDF’s compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards general accepted in
the United States of America; the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States; and OMB Circular A-
133. Those standards and OMB Circular A-133 require that we plan and perform the audit to obtain
reasonable assurance about whether noncompliance with the types of compliance requirements
referred to above that could have a material effect on a major federal program occurred. An audit
includes examining, on a test basis, evidence about PRDF’s compliance with those requirements
and performing such other procedures as we considered necessary in the circumstances. We believe
that our audit provides a reasonable basis for our opinion. Our audit does not provide a legal
determination of the PRDF’s compliance with those requirements.
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As described in the accompanying schedule of findings and questioned costs, the PRDF did not
comply with requirements that are applicable to the following programs:

Catalog of Federal
Domestic Assistance
Finding Number
number Compliance requirement (s) _ Program (s)
2000-02  Allowable cost/Cost principle  All programs All programs
2009-03 Cash Management Nautrition Assistance Program for Puerto Rico Cluster 10.5366,10.360 ARRA
Temporary Assistance for Needy Families 03,558
Community Service Block Grant 03.569
Child Care and Development Block Grant B3.575
Head Start 03,600
2009-04  Cash Management Child and Adult Care Food Program 10,358
Emergency Food Assistance Program Cluster 10,5368,10.569,
10.569ARRA
Promoting Safe and Stables Families 93,356
Low Income Home Energy Assistance §3.568
Social Security- Disability Insurance 06,001
2009-05 Matching, Level of Effort and ~ Child Support Enforcement 93,563
Earmarking
2009-06 Matching, Level of Effortand ~ Community Service Block Grant 93.569
Earmarking
2009-07  Activities allowed or Emergency Food Assistance Program Cluster 10,568, 10.569,
unallowed, Allowable 10.569 ARRA
costs/cost principles, Public and Indian Housing 14.830
Matching, level of effort, Temporary Assistance for Needy Families 93,558
earmarking, procurerment, Family Support Payment to States-Assistance Payments 93.560
suspension and debarment Social Service Block Grant 93.667
2009-08 Matching, Level of Effortand  Child Care and Development Block Grant 93.575
Earmarking
2009-09 Matching, Level of Effort and ~ Nutrition Assistance Program for Puerto Rico Cluster 10.566,10.560 ARRA
Earmarking
2009-10  Period of availability Low Income Home Energy Assistance 03.568
2009-11  Subrecipient monitoring Community Service Block Grant 83.569
2009-12  Reporting Social Security- Disability Insurance 96001
2009-13  Reporting Child Support Enforcement 03,563
2009-14  Reporting Promating Safe and Stables Families 93,556
Child Care and Development Block Grant D3.575
Low Income Home Energy Assistance 93.568
Community Service Block Grant 93.569
Social Service block Grant 83,667
Head Start 03.6C0
2009-15 Reporting Emergency Food Assistance Program Cluster |0;568, 10,569
10.560 ARRA
2009-16  Reporting Temporary Assistance for Needy Families 03.558
Family Support Payment to States- assistance Payments 93.560
2009-17 Reporting, Special test Emergency Food Assistance Program Cluster 10,566, 10.566 ARRA
2009-18  Reporting Nutrition Assistance Program for Puerto Rico Cluster 10,568, 10.569,
10,509 ARRA
2009-19  Eligibility, Special test Child Support Enforcement 93,363
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Compliance with such requirements is necessary, in our opinion, for the PRDF to comply with the
requirements applicable to those programs.

In our opinion, except for the noncompliance described above, the PRDF complied, in all material
respects, with the requirements referred to above that are applicable to each of its major federal
programs for the year ended June 30, 2009. The results of our auditing procedures disclosed
instances of noncompliance with those requirements, which are required to be reported in
accordance with OMB Circular A-133 and which are described in the accompanying schedule of

findings and questioned costs as finding 2009-01.

Internal Control Over Compliance

The management of the PRDF is responsible for establishing and maintaining effective internal
control over compliance with the requirements of laws, regulations, contracts and grants applicable
to federal programs. In planning and performing our audit, we considered the PRDF’s internal
control over compliance with requirements that could have a direct and material effect on a major
federal program in order to determine our auditing procedures for the purpose of expressing our
opinion on compliance, but not for the purpose of expressing an opinion on the effectiveness of
internal control over compliance. Accordingly, we do not express an opinion on the effectiveness of
the PRDF’s internal control over compliance. Our consideration of internal control over compliance
was for the limited purpose described in the preceding paragraph and would not necessarily identify -
all deficiencies in the PRDF’s internal control that might be significant deficiencies or material
weaknesses as define below. However, as discussed below, we indentified certain deficiencies in
internal control over compliance that we consider to be significant deficiencies and others that we

consider to be material weaknesses.

A control deficiency in an entity’s internal control exists when the design or operation of a control
does not allow management or employees, in the normal course of performing their assigned
functions, to prevent or detect noncompliance with a type of compliance requirement of a federal
program on a timely basis. A significant deficiency is a control deficiency, or combination of control
deficiencies, that adversely affects the entity’s ability to administer a federal program such that there
is more than a remote likelihood that noncompliance with a type of compliance requirement of a
federal program that is more than inconsequential will not be prevented or detected by the entity’s
internal control. We consider the deficiencies in internal control over compliance described in the
accompanying schedule of findings and questioned costs as Findings No. 2009-01 through 2009-19

to be significant deficiencies.

A material weakness is a significant deficiency, or combination of significant deficiencies, that

results in more than a remote likelihood that material noncompliance with the type of compliance

requirements of a federal program will not be prevented or detected by the entity’s internal control.
f the significant deficiencies in internal control over compliance described in the accompanying
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schedule of findings and questioned costs, we consider Findings No. 2009-02 through 2009-19 to be
material weaknesses.

The PRDF's responses to the findings indentified in our audit are described in the accompanying
schedule of findings and questioned costs. We did not audit the PRDF’s response and, accordingly,
we do not express an optnion on it.

This report in intended solely for the information and use of the management and officials of the
Puerto Rico Department of the Family, the Commonwealth of Puerto Rico, the United States
Department of Health and Human Service (cognizant agency), federal awarding agencies, pass-
through entities, and other regulatory agencies, and is not intended to be and should not be used by
anyone other than these specified parties.

March 26, 2010

5@&%}\4@& (o Jxea, M{fw/w vlo.dd T

Stamp number 2484500
has been affixed to the
original report

@Aquino, DeCordova, Alfaro & Co., LLP =



SCHEDULE OF FINDINGS AND QUESTIONED COSTS
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COMMONWEALTH OF PUERTO RICO
DEPARTMENT OF THE FAMILY .

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2009

Summary of Auditor’s Results

1- The independent auditor’s report on the Statement of Receipts and Disbursements
expressed an unqualified opinion. Also, it reported that such statement was prepared
using the statutory basis of accounting, which is a comprehensive basis of accounting
other than accounting principles generally accepted in the United States of America.

2- Significant deficiencies on internal control over financial reporting were identified, some
of which are considered material weaknesses.

3- Instances of noncompliance considered material to the financial statements were
disclosed by the audit.

4- Significant deficiencies on internal control over compliance with requirements applicable
to major federal award programs expressed the following types of opinion on each major

program:

Type of
CFDA Programn opinion
10.558 Child and Adult Care Food Program Qualified
10.566, Nutrition Assistance Cluster: Nutrition Assistance Program for Qualified

[10.566ARRA  Puerto Rico
10.568, Emergency Food Assistance Cluster: Emergency Food Qualified
10.569, Assistance Program (Administrative Cost), Emergency Food
10.569 ARRA  Assistance Program {Commodities)

14.850 Public and Indian Housing Qualified
93.356 Promoting Safe and Stable Families Qualified
93.558 Temporary Assistance for Needy Families Qualified
93.560 Family Support Payment to States- Assistance Payment Qualified
93.563 Child Support Enforcement Qualified
93.568 Low Income Home Energy Assistance Qualified
93.569 Community Service Block Grant Qualified
63.575 Child Care and Development Block Grant Qualified
93.600 Head Start Qualified
93.667 Social Service Block Grant Qualified
96.001 Social Security- Disability Insurance Qualified

5- The audit disclosed findings required to be reported under the OMB Circular A-133.

6- A threshold of $6,589,344 was used to distinguish between Type A and Type B program
as those term are defined in OMB Circular A-133.

7- The PRDF did not qualify as a low-risk auditee as this term is defined in OMB Circular
A-133.
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COMMONWEALTH OF PUERTO RICO
DEPARTMENT OF THE FAMILY
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

FOR THE FISCAL YEAR ENDED JUNE 30, 2009

8- The PRDF’s major programs were the followings:

CFDA Questioned
Number Program Cost
10.558 Child and Adult Care Food Program
10.566, 10.566ARRA Nutrition Assistance Cluster: Nutrition $769,563
Assistance Program for Puerto Rico
10.568, 10.569, 10.569 ARRA  Emergency Food Assistance Cluster:
Emergency Food Assistance Program
(Administrative Cost), Emergency Food
Assistance Program {(Commodities)
14,850 Public and Indian Housing
93.556 Promoting Safe and Stable Families
93.558 Temporary Assistance for Needy Families
93.560 Family Support Payment to States- Assistance
Payment
93.563 Child Support Enforcement 2,655,117
03.568 Low Income Home Energy Assistance 45,775
93.569 Community Service Block Grant
93.575 Child Care and Development Block Grant
93.600 Head Start
93.667 Social Service Block Grant
96.001 Social Security- Disability Insurance
$3.470.455
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COMMONWEALTH OF PUERTO RICO
DEPARTMENT OF THE FAMILY

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2009

Finding Number: 2009-01

Federal Program: -~ All programs

Category: Compliance/Internal Control
Compliance Requirements: Special Test and Provision
Administrations: The Secretarial, Administration for the

Socioeconomic Development, Administration for
Families and Children, Administration for the
Integral Care and Development of the Children,
Administration for the Child Support Enforcement

Criteria

45 CFR 92.20 (a} and (b) (3) establishes that a State must expand and account for grant funds in
accordance with State laws and procedures for expending and accounting for its own funds.
Fiscal control and accounting procedures of the State, as well as its subgrantees and cost-type
contractors, must be sufficient to: (1) Permit preparation of reports required by this part and the
statutes authorizing the grant, and (2) Permit the tracing of funds to a level of expenditures
adequate to establish that such funds have not been used in violation of the restrictions and
prohibitions of applicable statutes.

Sections (b) (2), (3) and (6) of 7 CFR 3016.20 and 45 CFR 92.20 establish that grantees and sub
grantees must maintain records that adequately identify the source and application of funds
provided for financially assisted activities. These records must contain information pertaining to
grant or sub grant awards and authorizations, obligations, unobligated balances, assets, liabilities,
outlays or expenditures, and income. Effective control and accountability must be maintained for
all grant and sub grant cash, real and personal property, and other assets. Accounting records
must be supported by source documentation such as cancelled checks, paid bills, payroll time
and attendance records, contract and sub grant award documents, etc.

20 CFR 437.2 — (b) (2)Accounting records. Grantees and subgrantees and must maintain records
that adequately identify the source and application of funds provided for financially-assisted
activities. These records must contain information pertaining to grant or subgrant awards and
authorizations, obligations, unobligated balances, assets, liabilities, outlays or expenditures, and

income.
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SCHEDULE OF FINDINGS AND QUESTIONED COSTS - CONTINUED
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Condition

The PRDF maintain their accounting records in PRIFAS which is the official accounting system of
the Commonwealth of Puerto Rico. '

During our audit procedures for the year ended June 30, 2009, we noted the following related to
the accounting policies, procedures, and financial reporting practices of the PRDF:

e There is a lack of a self-balancing set of accounts for each fund to record cash and other
financial resources, related liabilities, residual equities or balances, and any related changes
therein. The accounts are not segregated sufficiently to cover a specific activity or objective
in accordance with special regulations, restrictions, or limitations.

® The PRDF has inappropriate and/or incomplete cut-off procedures, as well as incomplete
month-end and year-end closing procedures. Many transactions are posted months after the
applicable closing, with a retroactive effect. In this regard, a significant amount of journal
vouchers is processed.

® The PRDF has inappropriate and/or incomplete budgeting control between grants award
distribution and programmatic activities allocations. In various federal programs we were
unable to verify its compliance with certain percentages limitations as required by
applicable regulations.

Effect

The lack of adequate accounting and financial reporting practices and policies causes the PRDF to
be unable to prepare accurate and complete financial reports.

Questioned costs
Could not be determined.
Recommendation

‘The PRDF shall enhance its accounting and financial reporting practices and policies to provide
for accurate and complete financial information. In coordination with the Puerto Rico Department
of Treasury (PRDF) should implement and accounting and financial reporting system that permits
the preparation of financial reports required by the different oversight entities including the need to
supply information to the Commonwealth of Puerto Rico for its government wide reporting.
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COMMONWEALTH OF PUERTOQ RICO
DEPARTMENT OF THE FAMILY
SCHEDULE OF FINDINGS AND QUESTIONED COSTS - CONTINUED
FOR THE FISCAL YEAR ENDED JUNE 30, 2009

Recommendation- continued

The PRDF should perform monthly reconciliations of transactions recorded in the general ledger
(PRIFAS) with the transactions recorded in the subsidiary ledger. Any reconciling item should be
investigated and disposed of as deemed necessary, on a timely basis.

The PRDF should evaluate and expand the chart of accounts to provide for identification of the
amount expended for each program separately. The expansion of the chart of accounts should
permit the tracing of funds to a level of expenditures adequate to establish that such funds have
been not used in violation of the restrictions and prohibitions of each program.

The PRDF should contact the Clearinghouse and the Federal agencies to ensure that the
presentation of the financial statements in cash basis is acceptable.
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COMMONWEALTH OF PUERTO RICO
DEPARTMENT OF THE FAMILY
SCHEDULE OF FINDINGS AND QUESTIONED COSTS - CONTINUED

Finding Number: 2009-02

Federal Program: All programs

Category: Compliance/Internal Control

Compliance Requirements: Allowable Cost/Cost Principle

Administrations: The Secretarial, Administration for the Socioeconomic

Development, Administration for Families and Children,
Administration for the Integral Care and Development of the
Children, Administration for the Child Support Enforcement

Criteria

OMB Circular A-87 “Attachment 13 (8)(h) (3 and 4) ” establishes that employees certificates must
be obtained for employees who’s salaries or wages have been charged to a federal program. If
employees worked solely on one federal program and 100% of their salary or wages are charged to
the program, PRDF must obtain a certification. These certifications shall be prepared at least semi-
annually and will be signed by the employee or supervisory official having first hand knowledge
of the work performed by the employee. This certification must be kept in the employee’s file.

In addition, if’ employees work on multiple activities or cost objectives, a distribution of their
salaries or wages will be supported by personnel activity reports or equivalent documentation
which meets the standards in subsection unless a statistical sampling system or other substitute
system has been approved by the cognizant Federal agency. Such documentary support will be
required where employees work on:

a) More than one federal award,

b) afederal award and a non-federal award,

c¢) an indirect cost activity and a direct cost activity,

d} two or more indirect activities which are allocated using different allocation bases, or
e) an unallowable activity and a direct or indirect cost activity.

Personnel activity reports or equivalent documentation must meet the following standards:

a) They must reflect an after-the-fact distribution of the actual activity of each employee,

b) they must account for the total activity for which each employee is compensated,

¢) they must be prepared at least monthly and must coincide with one or more pay periods,
and

d) they must be signed by the employee.
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COMMONWEALTH OF PUERTO RICO

DEPARTMENT OF THE FAMILY

SCHEDULE OF FINDINGS AND QUESTIONED COSTS - CONTINUED
FOR THE FISCAL YEAR ENDED JUNE 30, 2009

Condition

We noted that the Department of the Family does not have adequate supporting documentation to
substantiate payroll costs claimed for federal reimbursement. They have no established a process
to obtain certifications from employees who work solely on a single federal program in order to
verify that they spent 100% of their time on this federal program. No certifications were made for
any employee throughout the fiscal year.

Effect

The Department of the Family is not in compliance with federal allowability guidelines to allocate
time to grants based on actual time spent working on each program. In addition, inadequate
documentation and lack of required certifications may result in the federal funds being expended
for unallowable purpose.

Questioned costs
Could not be determined
Recommendation

We recommended that the Department of the Family implement procedures and controls to ensure
that time and effort certifications are obligated from the employees on at least a semi-annual basis,
stating the percentage of time worked in a specific program during the program covered by the
certification.
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COMMONWEALTH OF PUERTO RICO

DEPARTMENT OF THE FAMILY

SCHEDULE OF FINDINGS AND QUESTIONED COSTS - CONTINUED
FFOR THE FISCAL YEAR ENDED JUNE 30, 2009

Finding Number: 2009-03
Federal Catalog Numbers: 10.566, 10.566 ARRA, 93.558, 93.575, 93.569, 93.600
Federal Program Titles: Nutrition Assistance Program for Puerto Rico Cluster,

Temporary Assistance for Needy Families, Child Care and
Development Block Grant, Community Service Block

Grant, Head Start
Category: Compliance/Internal Control
Compliance Requirement: Cash Management
Administrations: Administration for the Socioeconomic Development,

Administration for the Integral Care and Development of
the Children, Administration for Families and Children

Criteria

Sections (b) (2), (3) and (6) of 7 CFR 3016.20 and 45 CFR 92.20 establish that grantees and sub
grantees must maintain records that adequately identify the source and application of funds
provided for financially assisted activities. These records must contain information pertaining to
grant or sub grant awards and authorizations, obligations, unobligated balances, assets, liabilities,
outlays or expenditures, and income. Effective control and accountability must be maintained for
all grant and sub grant cash, real and personal property, and other assets. Accounting records must
be supported by source documentation such as cancelled checks, paid bills, payroll time and
attendance records, contract and sub grant award documents, etc.

Sections (a) and (b) of 7 CFR 3016.42 and 45 CFR 92.42 establish that all financial and
programmatic records, supporting documents, statistical records, and other records of grantees or
sub grantees are required to be maintained by the terms of this part, program regulations or the
grant agreement, or otherwise reasonably considered pertinent to prograin regulations or the grant
agreement. Records must be retained for three years except as otherwise provided.

31 CFR 205.15 establishes that a State interest liability may accrue if Federal funds are received
by a State prior to the day the State pays out the funds for Federal assistance program purposes.
State interest liability accrues from the day Federal funds are credited to a State account to the day
the State pays out the Federal funds for Federal assistance program purposes.
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COMMONWEALTH OF PUERTO RICO

DEPARTMENT OF THE FAMILY
SCHEDULE OF FINDINGS AND QUESTIONED COSTS - CONTINUED

FOR THE FISCAL YEAR ENDED JUNE 30,2009

Criteria - continued

31 CFR Section 205.20 establishes that states must use clearance patterns to project when funds
are paid out, given a known dollar amount and a known date of disbursement. A State must ensure
that clearance patterns is auditable and accurately represent the flow of Federal funds under the

Federal assistance programs to which it is applied.

31 CFR Section 205.33 establishes that states must minimize the time between the drawdown of
Federal funds from the Federal government and their disbursement for Federal program purposes.
A Federal Program Agency must limit a funds transfer to a State to the minimum amounts needed
by the State and must time the disbursement to be in accord with the actual, immediate cash
requirements of the State in carrying out a Federal assistance program or project. The timing and
amount of funds transfers must be as close as is administratively feasible to a State's actual cash
outlay for direct program costs and the proportionate share of any allowable indirect costs.

Condition

During the fiscal year ended June 30, 2009, the PRDF requested federal funds covered by the
Treasury-State Agreement. We reviewed the documentation supporting the clearance pattern to
determine whether the PRDF followed the procedures to minimize the time elapsing between the
transfer of funds from the U.S. Treasury and their disbursement.

Nutrition Assistance Program for States

During the audit procedures over cash management, we noted that in one transactions tested,
the check was cleared in the CMIA account held at the Governmental Development Bank;
however, no relevant information related to the petition of funds was available for examination.
Accordingly, we were unable to test compliance with cash management requirements.
Information identifying the transaction is presented below:

Voucher Voucher Date
Number Date Check No. Cleared Amount
0675748 12/8/2008 2250276 4/15/2009 $51,732

Temporary Assistance for Needy Families

We noted that on December 2008, the PRDF requested a reimbursement for the amount of
$10,123,536 and the amount of $3,372,250 from expenditures incurred but not requested in prior
years related to the grant for the fiscal year 2004 and 2005 respectively.
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COMMONWEALTH OF PUERTO RICO

DEPARTMENT OF THE FAMILY
SCHEDULE OF FINDINGS AND QUESTIONED COSTS CONTINUED

FOR THE FISCAL YEAR ENDED JUNE 30,2009 = .

Condition - continued

The amount of expenditures requested for reimbursement was determined by comparing the total
expenditures made by the Administration in the fiscal year 2004 and 2005, as reported in the ACF-
196-TR (Territorial Financial Report) with the cash collected per accounting records. As a result,
the PRDF was not able to prove detailed documentation to support the expenditures.

Those years were audited by other auditors.

Child Care and Development Block Grant

In four (4) out of the twenty five (25) disbursement transactions tested, the check was cleared in
the CMIA account held at the Governmental Development Bank; however, no relevant
information related to the petition of funds was available for examination. Accordingly, we
were unable to test compliance with cash management requirements. Information identifying

the transaction is presented below:

Voucher Voucher Check No. Date Amount
Number Date Cleared

09009520 9/2/2008 02189007 11/4/2008 $ 4,000

09011058 3/10/2009 02263678 6/2/2000 49,947

09011299 3/31/2000 02278106 05/27/09 114
09009333 7/31/2008 02174968 &/26/2008 188

In two (2) out of the twenty five (25) disbursement transactions tested, the Federal funds were
received by the PRDF prior to the day the PRDF paid out (check clearance date) the funds for
Federal assistance program purposes. The detail of this transaction follows:

Voucher Voucher Check No. Date Cleared Aamount Credit Credit Notice Days
MNumber Date Notice No. Date Elapsed
09009193 T/16/2008 02170220 B/20/2008 5 255,383 0155 8/14/2008 (6)
09009258 7/24/2008 02171996 9/12/2008 321,567 0155 8/14/2008 (29)
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COMMONWEALTH OF PUERTO RICO

DEPARTMENT OF THE FAMILY .

SCHEDULE OF FINDINGS AND QUESTIONED COSTS - CONTINUED
FOR THE FISCAL YEAR ENDED JUNE 30, 2009

Condition - continued

Head Start

In four (4) out of twenty five (25) disbursement transactions tested, the check was cleared in the
CMIA account held at the Governmental Development Bank; however, no relevant information
related to the petition of funds was available for examination. Accordingly, we were unable to
test compliance with cash management requirements. Information identifying the transaction is
presented below:

Voucher Voucher Check No. Date Cleared Amount

Number Date

09011051 3/11/2009 02263682 05/07/09 $ 100,102
09011175 3/30/2009 02271454 5/7/2009 205,088
09011178 3/31/2009 02271868 05/08/09 100,506
09011333 4/15/2009 02275275 5/11/2009 258,980

We noted that in two transactions tested, the Federal funds were received by the PRDF prior to the
day the PRDF paid out (check clearance date) the funds for Federal assistance program purposes.
The detail of this transaction follows:

Voucher Voucher Date Check No. Date Cleared Amount Credit Notice No. Credit Notice Days i
MNumber Date Elapsed i
09a10102  11/20/2008 02223993 24212009 $ 1,522,055 05136443410421 1/30/2009 3
09010492 1/20/2009 02240450 2/27/2009 366,511.0 Not provided 2/26/2009 1)

Community Service Block Grant

In two (2) out of the sixteen (16) disbursement transactions tested, the check was cleared in the
CMIA account held at the Governmental Development Bank; however, no relevant information
related to the petition of funds was available for examination. Accordingly, we were unable to
test compliance with cash management requirements. Information identifying the transaction is
presented below:

Voucher Voucher Check No. Date Amount

Number Date Cleared

9011213 1/22/2000 2245108 5/15/2000 $ 1,027,249
A9011556 3/20/2009 2277006 6/19/2000 542,236
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COMMONWEALTH OF PUERTO RICO
DEPARTMENT OF THE FAMILY
SCHEDULE OF FINDINGS AND QUESTIONED COSTS - CONTINUED

FOR THE FISCAL YEAR ENDED JUNE 30,2009

Effect

The continued occurrence of these conditions may result in the following:

a)

b)

c)
d)

€)

Due to the significant amount of federal funds received, the PRDF could be exposed to
significant administrative sanctions by the grantor, including the assessment of interest cost
on funds that were not disbursed within the required time;

the Federal agencies may require that future payment requests be routed to an office of the
Chief Financial Officer and/or HHS representative for approval;

the program funds may be suspended,

the PRDF may lose the ability to request reimbursement of federal funds for programs
expenditures paid for with state funds; and

the Federal Agencies may question the ability of the PRDF to manage federal awards in
compliance with laws, regulations, and provisions of contracts and grant agreements.

Questioned costs

Could not be determined

Recommendation

We recommend the PRDF to establish adequate procedures and controls, which shall consider,
among others, the following:

a)

b)

Maintain adequate documentation to support the petitions of funds and to maintain the
audit trail of the clearance pattern; to evidence that such clearance pattern accurately
represent the flow of Federal funds under the Federal assistance programs to which it is
applied. Accordingly, the PRDF shall improve its internal controls over the filing and
safeguarding of documents in order to easily identify and retrieve the petitions of funds and
all related supporting documentation.

Establish and implement written policies and procedures for all aspects of the programs,
including controls for proper review and authorization during the processing of federal
funds draw downs. Petition documents and its related supporting documentation shall be
thoroughly reviewed before they are recorded and processed for refund. All fund petitions
shall be properly authorized by the respective PRDF’s representatives and shall be
supported with ali the required documentation.

Provide adequate training to employees regarding each program requirements and proper claim for
reimbursement processing procedures, and as to the importance of safeguarding procedures and
the proper coordination and communication for the retrieval of documents when needed.
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Finding Number: 2009-04

Federal Catalog Numbers: 10,558, 10.568, 10.569, 10.569 ARRA, 93.556, 93.568,
96.001

Federal Program Titles: Child and Adult Care Food Program, Emergency Food

Assistance Program Cluster, Promoting Safe and Stable
Families, Low Income Home Energy Assistance, Social
Security- Disability Insurance

Category: Compliance/Internal Control
Compliance Requirement: Cash management
Administrations: The Secretariat, Administration for the Integral Care and

Development of the Children, Administration for Families
and Children, Administration for the Socioeconomic
Development

Criteria

45 CFR Section 205.12 (b) (4) establishes that under the cash advance (pre-issuance or post-
issuance) funding the Federal Program Agency transfers the actual amount of Federal funds to a
State that will be paid out by the State, in a lamp sum, not more than three business days prior to
the day the State issues checks or initiates EFT payments.

Title 31—Money and Finance: Treasury—Chapter I[I—Fiscal Service, Department of The Treasury,
Part 205—Rules and Procedures for Efficient Federal-State Funds Transfers, Subpart B—Rules Applicable
to Federal Assistance Programs not included in a Treasury -State Agreement, Section 205.33.

(a) A state must minimize the time between the drawdown of federal funds from the federal
government and their disbursement for federal program purposes. A Federal Program Agency
must limit a funds transfer to a state to the minimum amounts needed by the state and must
time the disbursement to be in accord with the actual, immediate cash requirements of the
state in carrying out a federal assistance program or project. The timing and amount of funds
transfers must be as close as is administratively feasible to a state’s actual cash outlay for direct
program costs and the proportionate share of any allowable indirect costs. States should
exercise sound cash management in funds transfers to subgrantees in accordance with OMB
Circular A-102.
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Criteria - continued

Title 45—Public Welfare, Part 92—Uniform Administrative Requirements for Grants and
Cooperative Agreements to State, Local and Tribal Governments, Subpart C—Post-Award
Requirements, Section 92.20—Standards for Financial Management Systems.

(a) (7) Cash Management. Procedures for minimizing the time elapsed between the transfer of funds
from the U.S. Treasury and disbursement by grantees and subgrantees must be followed
whenever advance payment procedures are used. Grantees must establish reasonable
procedures to ensure the receipt of reports on subgrantees cash balances and cash
disbursements in sufficient time to enable them to prepare complete and accurate cash
transactions reports to the awarding agency. When advances are made by letter-of-credit
or electronic transfer of funds methods, the grantee must make drawdowns as close as possible
to the time of making disbursements, Grantees must monitor cash drawdowns by their
subgrantees to ensure that they conform substantially to the same standards of timing and
amount as apply to advances to the grantees.

Title 45—Public Welfare, Part 92—Uniform Administrative Requirements for Grants and Cooperative
Agreemments o State, Local, and Tribal Governments, Subpart C-—Post-Award Requirements,
Section 92.21—Payment

(b)  Basic standard. Method and procedures for payment shall minimize the time elapsing between
transfer of funds and disbursement by the grantee, in accordance with treasury
regulations at 31 CFR Part 205.

Condition

We reviewed the documentation supporting the clearance pattern to determine whether the PRDF
followed the procedures to minimize the time elapsing between the transfer of funds from the U.S.
Treasury and their disbursement noting that the PRDF did not have effective cash management
procedures to reduce the amount of time between the drawdown/request for federal funds and the
disbursement of those funds. The following exceptions were noted:
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Condition — continued

Child and Adult Care Food Program

In ten (10) out of twenty-one (21) reimbursement request transactions tested, we noted the PRDF
did not reduce the time between the drawdown of Federal funds and its disbursement. The detail of

transactions 1s as follows:

Credit Credit

Voucher  Voucher Notice Notice or Days
Number Date Check No, Check Date  Amount Number Check Date Hapsed
900066F  Y16/2008 2197020 10/1/2008 % 7,038 154204979  9/1272008 19
9009717  9/22/2008 2199320 10/7/2008 2,3370 154204979  9/12/2008 25
9010807 6/8/2009 2307001  6/29/2009 1,2650 154203117 4/24/2009 66
9010860 6/8/2009 2307893  6/29/2009 1,3950 154203117 4/24/2009 66
9012019 6/8/2006 2308603 6/30/2000 1,645.0 154203117  4/24/2009 67
9012053  6/23/2009 2308210  6/29/2009 1449410 154203176  6/23/2009 6
0011135  3/20/2009 2268176  3/27/2009 134.961.0 154203081  3/9/2009 18
9012055  €/23/2000 2308214  6/29/2009 129,096.0 154203176  &23/2009 6
9011140  3/20/2000 2271053 4/3/2009 33,6260 154203079  3/9/2000 25
9011141 3202009 2271252 432009 33,2500 154203080  3/9/2009 25

Emergency Food Assistance Program

In seven (7) out of ten (10) reimbursement request transactions tested, we noted the PRDF did not
reduce the time between the drawdown of Federal funds and its disbursement. The detail of
transactions is as follows:

Credit

Credit Notice or
Voucher Voucher Check  Check Notice Check Days
Number Date No. Date Amount Number Date Elapsed

0001676 12/10/2008 2244121  2/2/2005 $ 1533 000040  1/26/2009 7
6001809 4/21/2000 2292000  5/27/2009 18,576 000024  5/13/2009 14

09AP5164 7/23/2008 2184695  9/4/2008 35700 000043  8/21/2008 14
0675883  1/13/2009 2251222  2/17/2009 84490 000086  1/28/2009 20
9675908 172172009 2253133 2/20/2009 5634 000068  2/3/2009 17
0676093  2/19/2009 2269518  4/1/2009 27,158 000087  3/11/2009 21
9676227 3/13/2009 2281471  5/5/2009 87,850 000093  4/3/2009 32
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Condition -~ continued

Promoting Safe and Stable Families

In three (3) out of twenty (20) reimbursement request transactions tested, we

noted the Federal

funds were received by the PRDF prior (o the day the PRDF paid out the funds for Federal

assistance program purposes. The detail of transactions is as follows:

Credit Credit
Youcher Voucher Notice Notice or Days
Number Date Check No. Check Date  Amount  Number Check Date  Hapsed
9009472 292008 2300217 61272009 % 83,750 000063 8/6/2008 310
9009594 8442008 2175747 8/14/2008 48,165 000072 8/8/2008 6
9011426 2182009 2267015 3/25/2000 28,618 000242 3/2/2000 23

In addition, there were eight (8) transactions for which the check was cleared in the CMIA account
held at the Governmental Development Bank; however, no request of funds was issued to the

Federal Government. The detail of transactions follows:

VYoucher  Voucher Check

Number Date  Check No.  Date Amount
09011441 2/15/2009 02174228 10/20/08 § 83,750
09012144 6/15/2009 02304519 D6/22/09 58,446
09012288 6/15/2009 02303115 06/18/09 69,524
(9012324 6/15/2009 02309159 O7/01/09 70,288
09011976 512172009 02262872 03/17/09 83,750
09012230 6/24/2009 02311302 07/03/09 73,000
09012225 6/12/2009 02309534 07/01/09 53,200
09009740 8/15/2008 02180716 08/26/08 25,000

Low Income Home Energy Assistance

In order to determine compliance with the cash management requirement we selected eleven (11)
Federal drawn-down transactions for examination.

We noted that the accounting records did not provided information necessary to determine
compliance with the federal cash management act.
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Condition — continued

Social Security- Disability Insurance

In sixteen (16) our of twenty (20) reimbursement request transactions tested, we noted the Federal
funds were received by the PRDF prior to the day the PRDF paid out the funds for Federal
assistance program purposes. The detail of transactions is as follows:

Credit Credit

Voucher  Voucher Notice Notice or Days

Number Date Check No. Check Date  Amount  Numlber Check Date  Hapsed
2527 922008 02191223  9/192008 $ 7,110 000565 9/2/2008 17
2523 82212008 (2196907  10/1/2008 6,750.0 000444 8/27/2008 35
2514 YS2008 02177473 ®/1972008 36400 000492 8/5/2008 14
2498 6/182008 02163514  7/14/2008 45030 000397 6/18/2008 26
2503 6/30/2008 (2168006  7/29/2008 43260 000656 6/30/2008 29
2541 HY82008 (02204470 1071772008 34500 000450 10/8/2008 g
2532 10/1/2008 02196931 10/1/2008 1,335.0 Q00422 9/ 17/2008 14
2534 SH192008 02206204 1(/23/2008 1,260.0 Q00507 9/ 19/2008 34
2538 O/30/2008 (2208431  10/28/2008 L1700 000682 97302008 23
2540 17772008 02236865  1/14/2000 950.0 000412 10/8/2008 98
2570 12182008 02236869  1/14/2009 939.0 000519 12/18/2008 7
2549 I/28/2008 (2222586 12/1/2008 912.0 000467 10r28/2008 34
2563 12/4/2008 02231763 1272272008 900.0 000400 12472008 18
2504 12/5/2008 02233024  12/29/2008 855.0  00Mds! 127242008 7
2522 222008 02190621 9182008 7950 000460 8/22/2008 27
2573 1472009 02248826 2112009 M50 000226 17772009 35

In addition, there was one (1) transaction for which the check was cleared in the CMIA account
held at the Governmental Development Bank; however, no request Qf funds was 1ssued to the

Federal Government. The detail of transactions follows:

Effect

Voucher Voucher
Number Date Check No. Check Date  Amount
2371 8/13/2007 2196867 10/1/2008 § 30,634

The continued occurrence of these conditions may result in the following:

1. Due to the significant amount of federal funds received, the PRDF could be exposed to
significant administrative sanctions by the grantor, including the assessment of interest cost
on funds that were not disbursed within the required time;

2. the Federal agencies may require that future payment requests be routed to an office of the
Chief Financial Officer and/or HHS representative {or approval;

3. the program funds may be suspended;
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Effect- continued

4. the PRDF may lose the ability to request reimbursement of federal funds for programs
expenditures paid for with state funds; and

5. the Federal Agencies may question the ability of the PRDF to manage federal awards in
compliance with laws, regulations, and provisions of contracts and grant agreements.

Questioned costs

Could not be determined
Recommendation

We recommend the PRDF to establish adequate procedures and controls, which shall consider,
among others, the following:

a} Establish and implement written policies and procedures for all aspects of the programs,
including controls for proper review and authorization during the processing of federal funds
draw downs. Petition documents and its related supporting documentation shall be
thoroughly reviewed before they are recorded and processed for refund. All fund petitions
shall be properly authorized by the respective PRDF’s representatives and shall be supported
with all the required documentation.

b) Provide adequate training to employees regarding each program requirements and proper
claim for reimbursement processing procedures, and as to the importance of safeguarding
procedures and the proper coordination and communication for the retrieval of documents
when needed.
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Finding Number: 2009-05

Federal Catalog Number: 93.563

Federal Program Title: Child Support Enforcement

Category: Compliance/Internal Control

Compliance requirements: Matching, Level of Effort and Earmarking
Administration: Administration for the Child Subport Enforcement
Criteria

42 USC 655(a) (1 and 2)(C); 45 CFR sections 304.20(c) and 304.30 42 establishes that the Federal
share of program costs related to determining paternity, including those related to the planning,
design, development, laboratory, installation and enhancement of the statewide computerized
support enforcement system is 66 percent.

Condition

During our audit we noted that the PRDF provided only 28% ($13,246,585) of the State share of
costs instead of the 34% ($15,917,146) required by the regulations. Accordingly, there is a
deficiency of $2,670,561 in the State share of costs.

Questioned costs
$2.655,117
Recommendation

The PRDF shall train the program’s personnel, including the program’s accountants and other
employees in charge of the program’s budget preparation on applicable federal regulations. This
shall ensure that the budget is prepared following the federal guidelines and that those personnel in
charge of approving and recording expenditures may prevent or detect and correct instances when
expenditures incurred do not comply with the State share requirements. Program expenditures
shall also be monitored to track state-level activities. The preparation on a pertodic basis of a
report summarizing these expenditures is a good tool for monitoring and follow up purposes.
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Reference Number: 2009-06

Federal Catalog Number: 93.569

Federal Program Title: Community Service Block Grant
Category: Compliance/Internal Control
Compliance Requirement: Matching, Level of Effort, Earmarking
Administration: Administration for Families and Children
Criteria

Public Law 105-285 Sec.675C (b) (2) establishes that no State may spend more than the greater of
$55,000, or 5 percent, of the grant received or State allotment received for administrative
expenses, including monitoring activities. Funds to be spent for such expenses shall be taken from

the portion of the grant or State allotment that remains after the State makes grants to eligible

entities.

45 CFR 92.20 (a) establishes that a State must expand and account for grant funds in accordance
with State laws and procedures for expending and accounting for its own funds. Fiscal control and
accounting procedures of the State, as well as its subgrantees and cost-type contractors, must be
sufficient to - (1) Permit preparation of reports required by this part and the statutes authorizing the
grant, and (2) Permit the tracing of funds to a level of expenditures adequate to establish that such
funds have not been used in violation of the restrictions and prohibitions of applicable statutes.

Condition

During the performance of the earmarking test of the Community Services Block Grant program.
for the year ended June 30, 2009, we noted the following;

a. Administrative expenses, discretionary expenditures, payroll and payroll fringe benefits
were commingle. The fiscal controls and accounting procedures of the PRDF are not
sufficient to permit the tracking of funds to a level of expenditures adequate to establish
that such funds have not been used in violation of the restriction and prohibition of the
program.

As further explained in Finding 2009-14, PRDF should reconcile the accounting records
from which the financial statements are prepared with the internal accounting used to
preparc the Federal financial reports in order to ensure compliance with the matching
requirements.
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Condition - continued

b. During fiscal year 2009 we noted that reclassifications entries that affect the grants for the
fiscal year 2000, 2001, 2002, and 2003. However, for grants periods prior to 2003, the
chart of accounts of this program is not sufficiently expanded to account for the amounts
used for administrative and discretional expenditures. Accordingly, the fiscal controls and
accounting procedures of the PRDF did not allow us determine: i) the amount of
administrative and discretional expenditures and; ii) whether program funds were used in
accordance with the earmarking requirements.

Effect

Noncompliance with the above mentioned requirements could lead to significant administrative
actions by the grantor, including cost disallowances. It could also be interpreted as a failure to
achieve program objectives.

Questioned costs
Could not be determined
Recommendation

The PRDF shall train the program’s personnel, including the program’s accountants and other
employees in charge of the program’s budget preparation on those federal regulations requiring
established percentages. They shall ensure that the budget is prepared following the federal
guidelines.  Personnel in charge of approving and recording expenditures shall have an
understanding of the program in order to prevent, detect and correct instances when expenditures
incurred do not comply with the percentage requirements. Program expenditures shall also be
monitored to track state-level activities.  The preparation on a periodic basis of a report
summarizing these expenditures is a good tool for monitoring and follow up purposes.

Additionally, we recommend the PRDF to expand the chart of accounts to provide for
identification of the amount of funds expended for administrative expenditures. The expansion of
the chart of accounts would permit the tracing of funds to a level of expenditures adequate to
establish that such funds have not been used in violation of the restrictions and prohibitions of the
program.

We also recommend the PRDF to develop and implement written policies and procedures
outlining: a) responsibilities for the accounting of such expenditures; and b) proper monitoring or
follow up procedures to ascertain compliance with earmarking requirements.
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Finding Number: 2009-07

Federal Catalog Numbers: 10.568, 10.569, 10.569 ARRA, 14,850, 93.558,
93.560, 93.667

Federal Program Titles: Emergency Food Assistance Program Cluster, Public
and Indian Housing, Temporary Assistance for
Needy Families, Family Support Payment to States,
Social Service Block Grant

Category: Compliance/Internal Control

Compliance Requirements: Activities allowed or unallowed
Allowable costs / cost principles
Matching, level of effort, earmarking
Procurement and suspension and debarment

Administrations: Administration for the Socioeconomic Development,
Administration for Families and Children

Criteria

45 CFR 92.20 and 24 CFR 85.20 (a) establishes that a State must expand and account for grant
funds in accordance with State laws and procedures for expending and accounting for its own
funds. Fiscal control and accounting procedures of the State, as well as its subgrantees and cost-
type contractors, must be sufficient to: (1) Permit preparation of reports required by this part and
the statutes authorizing the grant, and (2) Permit the tracing of funds to a level of expenditures
adequate to establish that such funds have not been used in violation of the restrictions and
prohibitions of applicable statutes.

Condition

As part of our audit procedures, we obtained an understanding of internal control sufficient to plan
the audit to support a low assessed level of control risk for each program. However, during such
procedures, we noted that the administrative expenses of the Family Support Payments to States
Assistance Payments, Emergency Food Assistance, and Temporary Assistance for Needy Families
are commingled. Accordingly, we were unable to identify the administrative expenditures for each
program to test compliance for allowable activity and matching requirements for these programs.

| |
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Condition-continued

A similar condition was noted for the Public and Indian Housing program, for which we noted that
the expenditures and revepues related to the program are commingled with the state funds, Social
Service Block Grant program and the Foster Care Program (not a selected major program).

Therefore, we were unable to ascertain whether total program expenditures identified by PRDF
and included in the financial statements were accurate and complete. However, since total
expenditures for these programs are not material as compared to the financial statements taken as
whole, the auditors’ opinion was not affected.

Effect

Noncompliance with the above mentioned requirements could lead to significant administrative
actions by the grantor, including cost disallowances. It could also be interpreted as a failure to

achieve program objectives.
Questioned costs
Could not be determined

Recommendation

We recommend the PRDF to expand the chart of accounts to provide for identification of the

amount of funds that the PRDF expended for each program separately. The expansion of the chart .
of accounts would permit the tracing of funds to a level of expenditures adequate to establish that

such funds have not been used in violation of the restrictions and prohibitions of each program.

We also recommend the PRDF to develop and implement written policies and procedures
outlining: a) responsibilities for the accounting of such expenditures; and b) proper monitoring or
follow procedures to ascertain compliance with activities allowed or unallowed and allowable
costs / cost principles requirements.

@Aquino, De C(’)r(lova, Alfaro & Co., LLP 44



COMMONWEALTH OF PUERTO RICO

DEPARTMENT OF THE FAMILY -

SCHEDULE OF FINDINGS AND QUESTIONED COSTS - CONTINUED
FOR THE FISCAL YEAR ENDED JUNE 30, 2009

Finding Number: 2009-08

Federal Catalog Number: 93.575

Federal Program Title: Child Care and Development Block Grant
Category: Compliance/Ilnternal Control
Compliance Requirement: Matching, level of effort, earmarking
Administration: Administration for the Integral Care and

Development of the Children

Criteria

45 CFR 92.20 (a) establishes that a State must expand and account for grant funds in accordance
with State laws and procedures for expending and accounting for its own funds. Fiscal control and
accounting procedures of the State, as well as its subgrantees and cost-type contractors, must be
sufficient to - (1) Permit preparation of reports required by this part and the statutes authorizing the
grant, and (2) Permit the tracing of funds to a level of expenditures adequate to establish that such
funds have not been used in violation of the restrictions and prohibitions of applicable statutes.

Condition

During the performance of the earmarking test of the Child Care Development Block Grant
program for the year ended June 30, 2009, we noted that the chart of accounts for this program is
not sufficiently expanded to account for the expenditures claimed for administrative and quality
activities. Based on the above, we concluded that the fiscal controls and accounting procedures of
the PRDF are not sufficient to permit the tracing of funds to a level of expenditures adequate to
establish that such funds have not been used in violation of the restrictions and prohibitions of the
program.

Effect

Noncompliance with the above mentioned requirements could lead to significant administrative
actions by the grantor, including cost disallowances. It could also be interpreted as a failure to
achieve program objectives.

Questioned costs

Could not be determined
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Recommendation

We recommend the PRDF to expand the chart of accounts to provide for identification of the
amount of funds that the PRDF expended for administrative and quality activities. The expansion
of the chart of accounts would permit the tracing of funds to a level of expenditures adequate to
establish that such funds have not been used in violation of the restrictions and prohibitions of the
program.

We also recommend the PRDF to develop and implement written policies and procedures
outlining: a) responsibilities for the accounting of such expenditures; and b) proper monitoring or
follow up procedures to ascertain compliance with earmarking requirements.
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Reference Number: 2009-09

Federal Catalog Number: 10.566, 10.566 ARRA

Federal Program Title: Nutrition Assistance Program for Puerto Rico Cluster
Category: Compliénce/hltemal Control

Compliance Requirement: Matching, Level of Effort and Earmarking
Administration Administration for the Socioeconomic Development
Criteria

7 C.FR. § 285.2 (a) FNS shall, consistent with the plan of operation required by §285.3 of this
part, and subject to availability of funds, provide nutrition assistance grant funds to the
Commonwealth of Puerto Rico to cover 100 percent of the expenditures related to food assistance
provided to needy persons and 50 percent of the administrative expenses related to the food
assistance. The amount of the grant funds provided to the Commonwealth of Puerto Rico shall not
exceed amounts appropriated for this purpose for each fiscal year.

Condition

During the performance of our tests related to matching requirements under the Nutrition
Assistance Program for Puerto Rico for the year ended June 30, 2009, we noted that the
Department of the Family did not provide funds for its 50% share of program costs related to
administrative costs.

Total federal expenditures of the Department of the Family related to such costs for the program
during the year ended June 30, 2009, amounted to $59,373,842. However, state expenditures
related to such costs amounted to $58,604,278. Accordingly, there was a deficiency of $769,563 in
the state share.

Effect

Noncompliance with the percentage requirements could lead to significant administrative actions
by the grantor, including reduction in amounts to be awarded. It could also be interpreted as a
failure to achieve program objectives.

Questioned costs

$769,563
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Recommendation

The PRDF shall train the program’s personnel, including the program’s accountants and other
employees in charge of the program’s budget preparation on those federal regulations requiring
established percentages. This shall ensure that the budget is prepared following the federal
guidelines and that those personnel in charge of approving and recording expenditures may
prevent or detect and correct instances when expenditures incurred do not comply with the
percentage requirements. Program expenditures shall also be monitored to track state-level
activities. The preparation on a periodic basis of a report summarizing these expenditures is a
good tool for monitoring and follow up purposes.
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Finding Number: 2009-10

Federal Catalog Numbers: 93.568

Federal Program Title: Low Income Home Energy Assistance

Category: Compliance/Internal Control

Compliance Requirement: Period of availability

Administration: Administration for the Socioeconomic Development
Criteria

45 CFR 92.23 (a) establishes that where a funding period is specified, a grantee may charge to the
award only costs resulting from obligations of the funding period unless carryover of unobligated
balances is permitted, in which case the carryover balances may be charged for costs resulting
from obligations of the subsequent funding period.

45 CFR 92.23 (b) establishes that a grantee must liquidate all obligations incurred under the award
not later than 90 days after the end of the funding period (or as specified in a program regulation)
to coincide with the submission of the annual Financial Status Report (SF-269). The Federal
agency may extend this deadline at the request of the grantee.

Sections (b) (2), (3) and (6) of 7 CFR 3016.20 and 45 CFR 92.20 establish that grantees and sub
grantees must maintain records that adequately identify the source and application of funds
provided for financially assisted activities. These records must contain information pertaining to
grant or sub grant awards and authorizations, obligations, unobligated balances, assets, liabilities,
outlays or expenditures, and income. Effective control and accountability must be maintained for
all grant and sub grant cash, real and personal property, and other assets. Accounting records must
be supported by source documentation such as cancelled checks, paid bills, payroll time and
attendance records, contract and sub grant award documents, etc.

Condition

During our audit procedures over period of availability, we noted that in one (1) out of eleven (11)
samples tested, the funds were not timely obligated. The item corresponds to an invoice for the
amount of $45,775 that was paid with funds of the grant No. LIHEAP2006. The funds were not
obligated before September 30, 2007 as it is stated in the program requirements and law.
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Effect

Non compliance with the applicable program requirements to obligate funds within the authorized
period of availability, exposes the PRDF to penalties and sanctions from the grant, including
returning to the grantor the amount of funds involved or denied reimbursements.

The Federal Agencies may question the ability of the PRDF to manage federal awards in
compliance with Jaws, regulations, and provisions of contracts and grant agreements.

Questioned costs
$45,775
Recommendation

To provide reasonable assurance that federal funds are used only during the authorized period of
availability, the PRDF shall establish formal policies and procedures to ascertain that:

a) The budgetary process considers the period of availability for the obligation and
disbursement of federal funds and provides for the identification and communication of
cut-off requirements;

b) the accounting system prevents obligations or expenditures of federal funds to be processed
outside the period of availability through the timely review of disbursements by persons
knowledgeable the applicable requirements;

) the timely identification and communication of period of availability requirements and
expenditure deadlines to individuals responsible for program expenditures, including
automated notifications of pending deadlines;

d) the periodic reporting of budgeted versus actual expenditures and unliquidated balances to
appropriate levels of management for proper review before and after cut-off dates; and
e) the recording of all obligations incurred in relation to federal awards through the module of

Payment Vouchers with Obligations.
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Finding Number: 2009-11
Federal Catalog Number: 93.569
Federal Program Title: Community Service Block Grant

Category: Compliance/Internal Control

Compliance Requirement: Subrecipient Monitoring

Administration: Administration for the Families and Children

Criteria

According to the OMB Circular No. A-133, Audit of States, Local Governments, and Non-Profit
Organizations, Subpart D-Federal Agencies and Pass-Through Entities, Section .400-
Responsabilities Pass-through entity responsibilities. A pass-through entity shall perform the
following for the Federal awards it makes:

3) Monitor the activities of subrecipients as necessary to ensure that Federal awards are used
for authorized purposes in compliance with laws, regulations, and the provisions of
contracts or grants agreements and the performance goal are archived.

4) Ensure that subrecipients expending $500,000 or more in Federal awards during the
subrecipient’s fiscal year have met the audit requirements of Circular A-133 for that fiscal
year.

5) Issue a management decision on audit findings within 6 months after receipt of
subrecipient’s audit report and ensure that the subrecipient takes appropriate and timely
corrective action.

6) Consider whether subrecipient’s audits necessitate adjustment of the pass-through entity’s
own records. :

42 USC 9914 - Monitoring of cligible entities requires that, in order to determine whether eligible
entities meet the performance goals, administrative standards, financial management requirements,
and other requirements of a State, the State shall conduct the following reviews of eligible entities:

1) A full onsite review of each such entity at least once during each 3-year period.

2) An onsite review of each newly designated entity immediately after the completion of the
first year in which such entity receives funds through the community services block grant

program.
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Criteria - continued

3) Follow-up reviews including prompt return visits to eligible entities, and their programs,
that fail to meet the goals, standards, and requirements established by the State.

(4 Other reviews as appropriate, including reviews of entities with programs that have had
other Federal, State, or local grants (other than assistance provided under this chapter)

terminated for cause.
Condition

During the year ended Junme 30, 2009, funds totaling $20,229,445 were disbursed to 26
subrecipients under the Community Services Development Block Grant program. As part of our
audit procedures to test compliance with subrecipient monitoring requirements, we selected for
testing four (4) subrecipients which were awarded funds in the amount of $18,316,758 (91%) to
determine if their activities were monitored by the PRDF to ensure compliance with federal

requirements.

After review of the PRDF’s monitoring files, we noted the following findings presented below for
two (2) of the four (4) subrecipient which were awarded funds in the amount of $14,586,769

(72%).

e There was no evidence on whether the PRDF determined if subrecipient used Federal funds
only for authorized purposes.

e There was no evidence in the subrecipients’ files on whether the PRDF requested or
obtained copy the Single Audit reports of the subrecipients.

o There was no evidence on whether the PRDF performed an on-site review once every three
(3) years.

o There was no evidence on whether the PRDF issue a management decision on audit
findings within 6 months after receipt of subrecipient’s audit report.

Effect

Noncompliance with the requirements presented above could lead to significant administrative
actions by the grantor, including reduction in amounts to be awarded. It could also be interpreted
as a failure to achieve program objectives.

Questioned costs

Could not be determined
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Recommendation

We recommend the PRDF to use the following guidelines to timely monitor the subrecipients’

compliance with federal programs requirements:

Perform site visits to sub recipients to review financial and programmatic records, observe
operations, establish regular contacts with subrecipients, and make appropriate inquiries
concerning the federal program.

Review sub recipients’ reports and follow-up on areas of concern, monitor subrecipients
budgets and offer technical assistance when needed.

Official written policies and procedures shall be reviewed to establish communication of
federal award requirements to subrecipients, responsibilities for monitoring, and process
and procedures for monitoring. Such policies and procedures shall also include the
methodology for resolving findings of subrecipients’ noncompliance or weaknesses in
internal control, and the requirements for and processing of subrecipients audits, including
appropriate adjustments of pass-through entities accounts.

Issuance of timely management decisions to inform the sub recipients about whether the
corrective action plans for audit and monitoring findings is acceptable.

Maintain a system to track and follow-up on reported deficiencies related to activities
funded with this program and ensure that timely corrective action is taken.
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Finding Number:
Federal Catalog Number:
Federal Program Title:
Category:

Compliance Requirement:

Administration:

Criteria

20 CFR 437
results of financially assisted activities
requirernents of the grant Of subgrant.

20 () (1) establishes that accurate,
must be made

96.001
Social Security- Disability Insurance
Compliance/ {nternal Control

Reporting

The Secretariat

current, and complete disclosuie of the financial

in accordance with the financial reporting

Condition
Our audit procedures on financial reporting requirements showed that the expenditures reported in
the State Agency Report of Obligations OB the SSA Disability Program (OMB No. 0960-0421) for
Gocial Security Disability Insurance Program did not agree with the accounting records and no
reconcihation was submitted for our eV aluation. The difference noted was as follows:
Expenditures Unliquidated obligations
Accounting Accounting
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(0004RQD100 3 5563019 % 5679308 % (116,289) s 5200513 % 6615076 § (1,414,563)

Tffect
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prograrm and evaluating the expected grant aw
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by the grantol, including reduction
failure to achieve program objectives.

to report accurate information OB a timely basis prevents the federal agencies from
financial activities,
ard for the following years.

assessing the achievements of the

with the reporting requirements could lead to significant administrative sanctions

in amounts to be awarded.

It could also be interpreted as &
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Questioned costs
Could notbe determined

Recommendation

We recommend the PRDF 10 develop and implement 2 formal policies and procedures manual to
prescribe uniform procedures O the frequency and format of reporting grant expenditures SO that
the record keeping system provides the information necessary to:

o Prepare the financial reports accuratelys and

o ensurc the mainienance of accounting records which adequately identify the source and
application of funds provided for ﬁnancially—assisted activities.

Also, we recommend the monthly reconciliation of the internal accounting records used 0 prepare
the Federal financial reports with those of the Puert0 Rico Treasury Department (PRIFAS) to
ensure the correct accounting of transactions and report accurate information on & t{imely mannet.
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Condition

Our audit procedures showed that the expenditures reported in the Child Support Enforcement
Program Financial Reports (OCSE — 396A) did not agree with the accounting records and no
reconciliation was submitted for our evaluation. The difference noted was as follows:

June 30, 2009

Expenditures per reports (OCSE-396A) $ 47,466,603
Expenditures per accounting records (PRIFAS) 44,044,374

Difference $ 3,422,029

The Child Support Enforcement Program Quarterly Report of Collections (OCSE - 34A} was
preparcd with a database maintained by a service organization contracted by the PRDF to
administer the paternity tests. As a result, 34A submitted to the HHS. We were also unable to
trace the data to source records to determine its accuracy, reliability, and completeness. We were
unable to obtain the database maintained by the Service Organization. As a result, we were unable
to ascertain the accuracy of the information contained in the database, and whether such
information is correctly reflected in the OCSE-34A Report submitted to the HHS. In addition, we
were unable to obtain the Report on the Internal Controls of the Service Organization required in
the contract with PRDF and the Service Organization.

Effect

Fajlure to report accurate information on a timely basis prevents the federal agencies from
monitoring the performance of the program’s financial activities, assessing the achievements of the
program and evaluating the expected grant award for the following years. Noncompliance with the
reporting requirements could lead to significant administrative sanctions by the grantor, including
reduction in amounts to be awarded. It could also be interpreted as a failure to achieve program
objectives.

The lack of monitoring compliance of the service organization with contract requirements
increases the risk of occurrence of failures or errors in the processing of transactions that are not

detected by the PRDF.
Questioned costs

Could not be determined
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Recommendation

We recommend the PRDF to develop and implement a formal policies and procedures manual to
prescribe uniform procedures on the frequency and format of reporting grant expenditures so that
the record keeping system provides the information necessary to:

e Prepare the financial reports accurately and within their required due dates;

e provide accurate, current, and complete disclosure of the financial results of financially
assisted activities in accordance with the financial reporting requirements of the grant; and

o ensure the maintenance of accounting records which adequately identify the source and
application of funds provided for financially-assisted activities.

e Reconcile on a monthly basis the records used to prepare the Federal financial reports with
those of the Puerto Rico Treasury Department (PRIFAS).

Additionally, we recommend the PRDF to obtain the reports of internal controls of a service
organization in accordance with Statement on Auditing Standards No. 70 from the EBT service
provider, as required under the professional service confract signed. A SAS 70 report provides the
user organization information regarding the service organization’s control objectives and control
activities. The report also provides an opinion of an independent service auditor on the operating
effectiveness of such control activities. In order to monitor the accuracy and completeness of the
transactions processed by the service organization, PRDF should examine the SAS 70 report and
identify the control objectives and control activities relevant to PRDF, and verify whether they
were operating effectively.
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Finding Number: 2009-14
Federal Catalog Numbers: 93.569, 93.600, 93.556, 93.568, 93.575
Federal Program Titles: Community Service Block Grant, Head Start,

Promoting Safe and Stable Families, Low Income
Home Energy Assistance, Child Care and
Development Block Grant

Category: Compliance/Internal Control
Compliance Requirement: Reporting
Administrations: Administration for Family and Children,
Administration for the Integral Care and Development
of the Children
Criteria

45 CFR 92.20 (a) establishes that a state must expend and account for grant funds in accordance
with state laws and procedures for expending and accounting for its own funds. Fiscal control and
accounting procedures of the state, as well as those of its sub graniees and cost-type contractors,
must be sufficient to: (1) Permit preparation of reports required by this part and the statutes
authorizing the grant, and (2) permit the tracing of funds to a level of expenditures adequate to
establish that these funds have not been used in violation of the restriction and prohibitions of

applicable statutes.

45 CFR 92.20 (b) (1) establishes that accurate, current, and complete disclosure of the financial
results of financially assisted activities must be made in accordance with the financial reporting

requirements of the grant or subgrant.
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Condition

Head Start and Child Care and Development Block Grant

To determine whether required reports for Federal awards include all activity of the reporting
period, are supported by applicable accounting or performance records, and are fairly presented in
accordance with the Head Start and Child Care and Development Block programs requirements,
we selected for examination the Federal Cash Transaction Report (SF-272). After such review, we
that the cash receipts and the expenditures reported did not agree to the accounting records as

follow:
Cash receipts Expenditures
Amount per reports (SF-272) $ 146,464,526 $ 147.076,602
Amount per accounting records 158,386,772 146,655,653
Difference $ (11,922246) 3 420,949

Community Service Block Grant

As part of our audit procedures, we selected and compared two Financial Status Reports (FSR-
269) submitted during the fiscal year with the accounting records. The report selected were the
preliminary report for the grant G-08B1PRCOSR (covered reporting period from October 1, 2007
through September 30, 2008) and the final report for the grant G-07B1PRCOSR (covered
reporting period from October 1, 2007 through September 30, 2008).

After such comparison, we noted that the expenditures reported did not agree with the accounting

records, as follows:

Expenditures

Accounting
Grant No. records Report (SF-269) Difference

G-080B1PRCOSR $ 20,820,081 $ 20,733,980 $ 86,101

G-070B1PRCOSR $ 6,205,239 $ 8,080,298 $ (1,875,059)
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Condition - continued

Promoting Safe and Stable Families

As part of our audit procedures, we selected and compared two Financial Status Reports (FSR-
269) submitted during the fiscal year with the accounting records. The report selected were the
preliminary report for the grant G-0801PRFPSS (covered reporting period from October 1, 2007
through September 30, 2008) and the final report for the grant G-0701PRFPSS (covered reporting
period from October 1, 2007 through September 30, 2008).

After such comparison, we noted that the expenditures reported did not agree with the accounting
records, as follows:

Expenditures
Accounting
Grant No. records Reports (SF-269) Difference
G-0701PRFPSS $ 6,350,010 $ 6,710,399 $ (360,389)
G-0801PRFPSS $ 2,462,864 $ 2,110,922 $ 351,942

Head Start

After review of the Financial Status Report (SF-269) of the Head Start program for the Award
02CH9944 for the program year ended February 28, 2009, we noted that the amounts reported as
total federal share did not agree with the accounting records as follows:

Unliquidated

Expenditures Obligations
Amount per report (SF-269) $ 115,972,330 $ 1,900,503
Amount per accounting records (PRIFAS) 115,399,007 1,074,948
Difference $ 573,233 $ 825,555
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Condition - continued

Low Income Home Energy Assistance

As part of our audit procedures, we selected and compared two Financial Status Reports (FSR-
269) submitted during the fiscal year with the accounting records. The report selected were the
preliminary report for the grant G-08B1PRLIEA (covered reporting period from October 1, 2007
through September 30, 2008) and the final report for the grant G-08B1PRILIEA (covered reporting
period from October 1, 2007 through September 30, 2008). We noted that these reports were not
submitted to the federal agency.

Effect

Failure to report accurate information on a timely basis prevents the federal agencies from
monitoring the performance of the program’s financial activities, assessing the achievements of the
program and evaluating the expected grant award for the following years. Noncompliance with the
reporting requirements could lead to significant administrative sanctions by the grantor, including
reduction in amounts to be awarded. It could also be interpreted as a failure to achieve program
objectives.

Questioned costs
Could not be determined
Recommendation

We recommend the PRDF to develop and implement a formal policies and procedures manual to
prescribe uniform procedures on the frequency and format of reporting grant expenditures so that
the record keeping system provides the information necessary to:

Prepare the financial reports accurately and within their required due dates;
provide accurate, current, and complete disclosure of the financial results of financially
assisted activities in accordance with the financial reporting requirements of the grant;
and

e ensure the maintenance of accounting records which adequately identify the source and
application of funds provided for financially-assisted activities.

In addition, we recommend the monthly reconciliation of the internal accounting records used to
prepare the Federal financial reports with those of the Puerto Rico Treasury Department (PRIFAS)
to ensure the correct accounting of transactions and report accurate information on a timely
manner.
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Finding Number: 2009-15
Federal Catalog Numbers: 10.568, 10.569, 10.569 ARRA
Federal Program Titles: Emergency Food Assistance Cluster: Emergency Food Assistance

Program (Administrative Costs), Emergency Food Assistance
Program (Commodities),

Compliance/Internal Control

Category:

Compliance Requirement: Reporting

Administration: Administration for the Socioeconomic Development
Criteria

20 CFR 437.20 (b) (1) establishes that accurate, current, and complete disclosure of the financial
results of financially assisted activities must be made in accordance with the financial reporting

requirements of the grant or subgrant.

Condition

As part of our audit procedures on financial reporting requirements, we compared the Report of the
Emergency Food Assistance Program (TEFAP) Administrative Costs (OMB No. 0584-0293) with
the accounting records for the fiscal year ended June 30, 2009 for the grant awards No.
TEFAP2009. After performing these procedures, we noted that the expenditures reported in such
report did not agree with the accounting records and no reconciliation was submitted for our
evaluation. The differences noted were as follow:

Accounting
Grant No. Report records Difference

TEFAP2009 $ 1,863,800 $ 1,606,236 $ 257,564
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Effect

Failure to report accurate information on a timely basis prevents the federal agencies from
monitoring the performance of the program’s financial activities, assessing the achievements of the
program and evaluating the expected grant award for the following years.

Additionally, noncompliance with the reporting requirements could lead to significant
administrative sanctions by the grantor, including reduction in amounts to be awarded. It could
also be interpreted as a failure to achieve program objectives.

Questioned costs
Could not be determined

Recommendation

We recommend the PRDF to develop and implement a formal policies and procedures manual to
prescribe uniform procedures on the frequency and format of reporting grant expenditures so that
the record keeping system provides the information necessary to:

e Prepare the financial reports accurately; and

e ensure the maintenance of accounting records which adequately identify the source and
application of funds provided for financially-assisted activities.

In addition, we recommend the monthly reconciliation of the internal accounting records used to
prepare the Federal financial reports with those of the Puerto Rico Treasury Department (PRIFAS)
to ensure the correct accounting of transactions and report accurate information on a timely
manner.
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Finding Number: 2009-16

Federal Catalog Numbers: 93.558, 93.560

Federal Program Titles: Temporary Assistance for Needy Families, Family
Support Payment to States

Category: Compliance/Internal Control

Compliance Requirement: Reporting

Administration: Administration for the Socioeconomic Development

Criteria

45 CFR 265.7 establishes how the HHS will determine if the State is meeting the quarterly
reporting requirements.

45 CFR 267 (a) establishes that each State’s quarterly report must be complete and accurate.
45 CFR 267 (b) (1) establishes that:

(1) The reported data accurately reflect information available to the State in case records,
financial records, and automated data systems;

(2) The data are free from computational errors and are internally consistent (e.g., items
that should add to totals do so); and
(3) The State reports data for all required elements (i.e., no data are missing).

45 CFR 265.7 (d) establishes that for the TANF Financial Report (or, as applicable, the Territorial
Financial Report), “a complete and accurate report” means that:

(1) The reported data accurately reflect information available to the State in case records,
financial records, and automated data systems.

2) The data are free from computational errors and are internally consistent (e.g., items
that should add to totals do so).

3) The State reports data on all applicable elements.

(4)  All expenditures have been made in accordance with 92.20 (a) of this title.

65
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Criteria - continued

45 CFR 92.20 (a) establishes that a State must expand and account for grant funds in accordance
with State laws and procedures for expending and accounting for its own funds. Fiscal control and
accounting procedures of the State, as well as its subgrantees and cost-type contractors, must be

sufficient to:

¢ Permit preparation of reports required by this part and the statutes authorizing the grant, and
e permit the tracing of funds to a level of expenditures adequate to establish that such funds have
not been used in violation of the restrictions and prohibitions of applicable statutes.

Additionally, 45 CFR 92.20 (b) (2) establishes that Grantees and subgrantees must maintain
records which adequately identify the source and application of funds provided for financially-
assisted activities. These records must contain information pertaining to grant or subgrant awards
and authorizations, obligations, unobligated balances, assets, liabilities, outlays or expenditures,
and income. States must maintain records to adequately support any report, in accordance with
CFR 92.42 of this title.

45 CFR 92.42 establishes that grantees and subgrantees must maintain records which adequately
identify the source and application of funds provided for financially-assisted activities. These
records must contain information pertaining to grant or subgrant awards and authorizations,
obligations, unobligated balances, assets, liabilities, outlays or expenditures, and income.

Condition

To determine whether required reports for Federal awards are complete, accurate, and are fairly
presented in accordance with the Temporary Assistance for Needy Families and Family Support
Payments to States - Assistance Payments programs requirements, we examined a sample of
quarterly program reports. Exemptions noted are discussed below:
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Condition - continued

SF-272, Federal Cash Transactions Reports

We selected for examination, the quarterly Federal Cash Transaction Reports (all four quarters) for
the fiscal year ended June 30, 2009, and noted the following exceptions:

a) The amounts reported in the Federal Cash Transaction Report did not agree to the
accounting records, as follows:

Accounting Report
Description Records (PSC-272) Difference
Total Receipts $ 118,280,098 $ 118,830,098 § (550,000)
Net Disbursements $ 97,705,849 § 111,569,217 $ (13,863,368)

ACF-196-TR, Territorial Financial Reports

As part of our audit procedures, we compared two ACF-196-TR Forms (Territorial Financial
Reports) submitted during the fiscal year with the accounting records. After such comparison, we
noted that the expenditures reported did not agree with the accounting records, as follows:

Fiscal Year Fiscal Year

2009 2008
Federal Share Expenditures (Per ACF-196 TR) $ 54515422 $ 18,320,438
Accounting records (PRIFAS) 55,162,172 21,476,396
Difference $ (646,750)  § (3.,155,958)

Effect

Failure to report accurate and complete information prevents the federal agencies from monitoring
the performance of the program’s financial activities, assessing the achievements of the program
and evaluating the expected grant award for the following years. Noncompliance with the
reporting requirements could lead to significant administrative sanctions by the grantor, including
reduction in amounts to be awarded. It could also be interpreted as a failure of the Administration
to achieve program objectives.

Questioned costs

Could not be determined

@Aquino, De Cérclova, Alfaro & Co., LLP 67



COMMONWEALTH OF PUERTO RICO

DEPARTMENT OF THE FAMILY
SCHEDULE OF FINDINGS AND QUESTIONED COSTS - CONTINUED

Recommendation

We recommend the PRDF to develop and implement a formal policies and procedures manual that
prescribes uniform procedures on the frequency, format and content of each report so that the
record keeping system provides the information necessary to prepare the Federal reports accurately
and within their required due dates.

Also, we recommend the preparation of a monthly reconciliation of the internal accounting records
used to prepare the Federal financial reports with those of the Puerto Rico Treasury Department
(PRIFAS) to ensure the correct accounting of transactions and report accurate information on a

timely manner.
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Finding Number: 2009-17
Federal Catalog Numbers: 10.568, 10.569, 10.569 ARRA
Federal Program Titles: Emergency Food Assistance Cluster: Emergency Food Assistance

Program (Administrative Costs), Emergency Food Assistance
Program (Commodities)

Category: Compliance/Internal Control

Compliance Requirements: Reporting, Special Test

Administration: Administration for the Socioeconomic Development
Criteria

Title 7: Agriculture § 250.16 Maintenance of records

(a) General requirements. (1) Accurate and complete records shall be maintained with respect to
the receipt, distribution/use and inventory of donated foods including: (i) End products processed
from donated foods and (ii) the determination made as to liability for any improper distribution,
use of, loss of, or damage to, such foods and the results obtained from the pursuit of claims by the
distributing agency.

Such records shall also be maintained with respect to the receipt and disbursement of funds arising
from the operation of the distribution program, including the determination as to the amount of
payments to be made by any processor, upon termination of processing contracts.

Condition

The PRDF acquired a new computer’s software to maintain accurate and complete records of the
commodities received and distributed; however, it has not been installed or used. The records do
not provide accurate and complete detail with respect to the receipt, distribution, and inventory of
donated foods. During our audit we noted that a physical inventory was not signed nor authorized
by the administrator of the warehouse.
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Effect

Failure to maintain records required by 7 CFR section 250.16 shall be considered primary
evidence of improper distribution or loss of donated foods, and the agency, processor, or entity is
liable for the value of the food or replacement of the food in kind.

Questioned costs
Could not be determined
Recommendation

The PRDF shall take a physical inventory of all storage facilities. Such inventory shall be
reconciled periodically with the storage facility’s inventory records and maintained on file by the
agency which contracted with or maintained the storage facility. Corrective action shall be taken
immediately on all deficiencies and inventory discrepancies and the results of the corrective action
forwarded to the distributing agency (7 CFR section 250.14(c)).
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COMMONWEALTH OF PUERTO RICO

DEPARTMENT OF THE FAMILY .

SCHEDULE OF FINDINGS AND QUESTIONED COSTS - CONTINUED
FOR THE FISCAL YEAR ENDED JUNE 30, 2009

Reference Number: 2009-18

Federal Catalog Numbers: 10.556, 10.566 ARRA

Federal Program Titles: Nutrition Assistance Program for Puerto Rico Cluster

Category: Compliance/Internal Control

Compliance Requirement: Reporting

Administration Administration for the Socioeconomic Development
Criteria

Section 20 (a) of the OMB Common Rule establishes that a State must expand and account for
grant funds in accordance with State laws and procedures for expending and accounting for its
own funds. Fiscal control and accounting procedures of the State, as well as its subgrantees and
cost-type contractors, must be sufficient to: (1) Permit preparation of reports required by this part
and the statutes authorizing the grant, and (2) permit the tracing of funds to a level of expenditures
adequate to establish that these funds have not been used in violation of the restriction and
prohibitions of applicable statutes.

Section 20 (b) (1) of the OMB Common Rule establishes that accurate, current, and complete
disclosure of the financial results of financially assisted activities must be made in accordance with
the financial reporting requirements of the grant or subgrant.

Section 20 (b) (2) of the OMB Common Rule establishes that grantees and subgrantees must

maintain records which adequately identify the source and application of funds provided for
financially-assisted activities.

Condition

After review of a quarterly Financial Status Reports issued for the Nutrition Assistance Program
for Puerto Rico during the fiscal year ended June 30, 2009, we noted that the amounts reported in
the Financial Status Reports did not agree with the accounting records as follows:

Program Year 2009
Expenditures per accounting records: $ 1,261,812,457
Federal share per SF-269 1,263,516,578
Difference $ (1,704,121)
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COMMONWEALTH OF PUERTO RICO
DEPARTMENT OF THE FAMILY

SCHEDULE OF FINDINGS AND QUESTIONED COSTS - CONTINUED
0 THE FISCAL YEAR ENDED J UNE 30,2009

Effect

Failure to report accurate information on a timely basis prevents the federal agencies from
monitoring the performance of the program’'s financial activities, assessing the achievements of the
program and gvaluating the expected grant award for the following years.

Additionally, noncompliance with the reporting requirements could lead 1O significant
administrative sanctions by the graniof, including reduction in amounts to be awarded. It could
also be interpreted as 2 failure to achieve program objectives.

Questioned costs

Could not be determined

Recommendation

We recommend the PRDF to develop and implement 2 formal policies and procedures manual to
prescribe uniform procedures on the frequency and ¢ormat of reporting grant expenditures so that
the record keeping system provides the information necessary to:

e Preparc the financial reports accurately; and
e ensure the maintenance of accounting records which adequately identify the source and
application of funds provided for financially-assisted activities.

Also, we recommend the monthly reconciliation of the internal accounting records used to prepare
the Federal financial reports with those of the Puerto Rico Treasury Department (PRIFAS) to
ensure the correct accounting of transactions and report accurate information on a timely manner.
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COMMONWEALTH OF PUERTO RICO
DEPARTMENT OF THE FAMILY
SCHEDULE OF FINDINGS AND QUESTIONED COSTS - CONTINUED
FOR THE FISCAL YEAR ENDED JUNE 30, 2009

Reference Number: 2009-19

Federal Catalog Number: 93.563

Federal Program Title: Child Support Enforcement

Category: Compliance/Internal Control

Compliance Requirement: Eligibility and Special Test

Administration: Administration for the Child Support Enforcement
Criteria

45 CFR sections 302.32 (a) and 302.33 (a) establish that eligible recipients are: (a) individuals
applying for or receiving TANF benefits for whom an assignment of child support rights has been
made to the State; (b) non-TANF Medicaid recipients; (c¢) former Aid to Families with
Dependent Children/TANF, Title IV-E, or Medicaid recipients who continue to receive child
support enforcement services without filing an application; and (d) individuals needing such
services who have applied to a State child support enforcement agency.

45 CFR sections 303.4 and 303.5 establish that the State IV-D agency must attempt to establish
paternity and a support obligation for children born out of wedlock.

The State IV-D agency must establish a support obligation when paternity is not an issue. These
services must be provided for any child in cases referred to the IV-D agency or to individuals
applying for services under 45 CFR section 302.33 for whom paternity or a support obligation had
not been established. These services must be provided within the time frames specified in 45 CFR
sections 303.3 (b) (3) and (b) (5), 303.3 (c) and, 303.4 (d).

For all cases referred to the IV-D agency or applying for services under 45 CFR section 302.33 in
which an obligation to support and the amount of the obligation has been established, the agency
must maintain a system for: (a) monitoring compliance with the support obligation; (b) identifying
on the date the parent fails to make payments in an amount equal to support payable for one
month, or an earlier date in accordance with State law, those cases in which there is a failure to
comply with the support obligation; and (c) enforcing the obligation.
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COMMONWEALTH OF PUERTO RICO

DEPARTMENT OF THE FAMILY

SCHEDULE OF FINDINGS AND QUESTIONED COSTS - CONTINUED
FOR THE FISCAL YEAR ENDED JUNE 30, 2009

Criteria - continued

To enforce the obligation the agency must initiate income withholding, if required by and in
accordance with 45 CFR section 303.100, and initiate any other enforcement action, unless service
of process is necessary, within 30 calendar days of identification of the delinquency or other
support-related noncompliance, or location of the absent parent, whichever occurs later. If service
of process is necessary, service must be completed and enforcement action taken within 60
calendar days of identification of the delinquency or other noncompliance, or the location of the
absent parent whichever occurs later.

45 CFR section 303.6 establishes that if service of process is unsuccessful, unsuccessful attempts
must be documented and meet the State’s guidelines defining diligent efforts. If enforcement
attempts are unsuccessful, the agency should determine when it would be appropriate to take an
enforcement action in the future and take it at that time. Optional enforcement techniques
available for use by the State’s are found at 45 CFR sections 303.71, 303.73, and 303.104.

45 CFR sections 303.31 (b) (1)-(4) establish that the State IV-D agency must attempt to secure
medical support information, and establish and enforce medical support obligations for all
individuals eligible for services under 45 CFR section 302.33. Specifically, the State IV-D agency
must determine whether the custodial parent and child have satisfactory health insurance other
than Medicaid.

If not, the agency must petition the court or administrative authority to include medical support in
the form of health insurance coverage in all new or modified orders for support. The agency is also
required to establish written criteria to identify cases not included above, where there is a high
potential for obtaining medical support based on: (a) available evidence that health insurance may
be available to the absent parent at reasonable cost, and (b) facts (as defined by the State) which
are sufficient to warrant modification of an existing support order to include health insurance
coverage for a dependent child(ren). For cases meeting the established criteria, the agency shall
petition the court or administrative authority to modify support orders to include medical support
in the form of health insurance coverage.

45 CFR section 303.31 (c) establishes that for non-TANF cases, the agency shall petition for
medical support when the eligible individual is a Medicaid recipient or with consent of the
individual if not a Medicaid recipient.

45 CFR section 303.31 (b) (7) establishes that in cases where medical support is ordered, the
agency is required to verify that it was obtained. If it was not obtained, the agency should take
steps to enforce the health insurance coverage required by the support order, unless it determines
that health insurance was not available to the absent parent at reasonable cost.
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COMMONWEALTH OF PUERTO RICO
DEPARTMENT OF THE FAMILY
SCHEDULE OF FINDINGS AND QUESTIONED COSTS - CONTINUED
FOR THE FISCAL YEAR ENDED JUNE 30, 2009

Criteria - continned

45 CFR sections 303.31 (b) (5) and (6) establish that the agency shall inform the Medicaid agency
when a new or modified order for child support includes medical support and shall provide
information to the custodial parent concerning the health insurance policy secured under any order.

45 CFR sections 302.36 and 303.7 establish that the State IV-D agency must provide the
appropriate child support services needed for interstate cases (cases in which the child and
custodial parent live in one State and the responsible relative lives in another State), establish an
interstate central registry responsible for receiving, distributing and responding to inquiries on all
incoming interstate IV-D cases, and meet required time frames pertaining to provision of interstate
services. The case requiring action may be an initiating interstate case (a case sent to another State
to take action on the initiating State’s behalf) or a responding interstate case (a request by another
State to provide child support services or information only). Specific time frame requirements for
responding and initiating interstate cases are at 45 CFR sections 303.7 (a) and 303.7 (b) (2), @),
(5) and (6), respectively.

Condition

To determine compliance with eligibility requirements and with special tests and provisions, we
selected a sample of participants for testing. After performing the eligibility and special provisions
tests for such files, we noted that the PRDF did not maintain in the participants’ files the
documents and information necessary to corroborate that the individuals participating in the
program were eligible to receive such services. The following instances of non-compliance were

noted;

 Ten (10) of the sixty (60) cases selected for testing (17%) were not available for
examination; accordingly, we were unable to determine the eligibility of the participant
and/or PRDF’s compliance with the special test and provisions requirements related to: a)
establishment of paternity; b) enforcement obligation; ¢) securing and enforcing medical
support obligations; and/or d) interstate requirements, as applicable.

Eligibility

® In eight (8) of the fifty (50) cases tested (16%), the service registration form (Form ASM
160) was not available for examination.

e In three (3) of the fifty (50) cases tested (6%), the Economic Assistance Refereeing Form
(Form DSS 13) used for participants of the Temporary Assistance to Needy Families
(CFDA No. 93.558) was not available for examination.
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COMMONWEALTH OF PUERTO RICO

DEPARTMENT OF THE FAMILY

SCHEDULE OF FINDINGS AND QUESTIONED COSTS - CONTINUED
FOR THE FISCAL YEAR ENDED JUNE 30, 2009

Condition - continued

e Intwo (2) of the fifty (50) cases tested (4%), there was no evidence (birth certificates of the
custodial parent and the minor) to support the PRDF’s conclusion on whether the
participant was under 21 years old.

e In seventeen (17) of the fifty (50) cases tested (34%), the evidence of the social security
number of the custodial parent and the minor was not available for examination.

Establishment of paternity and support obligation

e Two (2) of the twenty (20) cases selected for testing (10%) were not available for
examination; accordingly, we were unable to determine the eligibility of the participant
and/or PRDF’s compliance with the special test and provisions requirements related to
establishment of paternity and support obligation requirements.

Interstate cases

e Two (2) of the twenty (20) cases selected for testing (10%) were not available for
examination; accordingly, we were unable to determine the eligibility of the participant
and/or PRDF’s compliance with the special test and provisions requirements related to
interstate requirements.

Enforcement of support obligation

e Six (6) of the twenty (20) cases sclected for testing (30%) were not available for
examination; accordingly, we were unable to determine the eligibility of the participant
and/or PRDF’s compliance with the special test and provisions requirements related to
enforcement of support obligation requirements. Therefore, we were unable to ascertain
whether the PRDF: a) monitored the case to ascertain whether an obligation to support has
been ordered; b) verified whether the enforcement action was initiated on a timely basis; c)
verified whether other actions were taken; and d) documented unsuccessful attempts for
enforcement of obligations.

e Two (2) of the fourteen (14) cases tested (14%) there was no evidence as to whether the
enforcement action was initiated on a timely basis.
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COMMONWEALTH OF PUERTO RICO
DEPARTMENT OF THE FAMILY
SCHEDULE OF FINDINGS AND QUESTIONED COSTS - CONTINUED
FOR THE FISCAL YEAR ENDED JUNE 30, 2009

Condition - continued

Securing and enforcing medical support

e Eight (8) of the forty (40) cases selected for testing (20%) were not available for
examination; accordingly, we were unable to determine the eligibility of the participant
and/or PRDF’s compliance with the special test and provisions requirements related to
enforcement of support obligation requirements.

o There were eight (8) cases out of the thirty-six (36) cases tested (22%) for which there was
no evidence as to whether the PRDF ascertained if the custodial parent had a satisfactory
health insurance other than Medicaid.

e For fifteen (15) of those thirty-six (36) cases (42%) there was no evidence as to whether the
PRDF petitioned the court to require satisfactory health insurance coverage (for those cases
without satisfactory health insurance other than Medicaid).

Effect

Noncompliance with the above mentioned requirements could lead to significant administrative
actions by the grantor, including cost disallowances. It could also be interpreted as a failure to
achieve program objectives.

Questioned costs

Could not be determined

Recommendation

We recommend the PRDF to perform a review of the participants’ files that have been determined
to be ineligible for the program to ensure that it contains the complete documentation supporting
the determination of eligibility.

We also recommend that written policies and procedures be established outlining: a)
responsibilities for determining the participants’ eligibility; b) documents to be included in the

participants’ files; and c) proper monitoring or follow up procedures to ascertain compliance with
eligibility requirements.
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Commonwealth of Puerto Rico
Department of the Family

Summary of Schedule of Prior Year Audit Findings 2008

Reference Number: 08-02
Federal Programs: All programs
Administrations: Administration for the Child Support Enforcement, Administration for the

Socioeconomic Development, Administration for the Integral Care and
Development of the Children, Administration for the Families and Children,
The Secretariat

Audit Finding: Special Test and Provision

Amount of question cost: Could not be determined

Status of Corrective Action: Corrective action plan implemented with positive results

Reference Number: 08-03

Federal Programs: All programs

Administrations: Administration for the Child Support Enforcement, Administration for the

Socioeconomic Development, Administration for the Integral Care and
Development of the Children, Administration for the Families and Children, The

Secretariat
Audit Finding: Special Test and Provision
Amount of question cost: Could not be determined
Contact persons responsible: David Gémez, Acting Finance Director

Hector Diaz, Executive Director

Anny More, Special Assistance II

Edwin Montero, Auxiliary Administrator

Magaly Ortiz, Administrator Assistance Secretary

Status of Corrective Action: Remains uncorrected. Refer to finding 09-01 and related corrective action plan.
Reference Number: © 08-04

Federal Programs: All programs

Administrations: Administration for the Child Support Enforcement, Administration for the

Socioeconomic Development, Administration for the Integral Care and
Development of the Children, Administration for the Families and Children, The
Secretariat

Audit Finding; Special Test and Provision
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Amount of question cost:

Status of Corrective Action;

Reference Number:

Federal Programs:

Name of the federal programs:

Administrations:

Audit Finding:

Amount of questioned cost:

Status of Corrective Action:

Reference Number:

Federal Programs:

Name of the federal programs:

Administrations:

Audit Finding:

Amount of questioned cost:

Contact persons responsible:

Status of Corrective Action:

Reference Number:

Federal Programs:

Name of the federal programs:

Could not be determined
Corrective action plan implemented with positive results
08-05

10.566; 14.850; 93.556; 93.558; 93.563;
93.569; 93.575; 93.600; 93.645; 93.667

Nutrition Assistance Program for Puerto Rico, Public and Indian Housing,
Promoting Safe and Stable Families, Temporary Assistance for Needy Families,

Child Support Enforcement, Community Service Block Grant, Child Care
Development Block Grant, Head Start, Child Welfare Services- State Grants

Administration for the Child Support Enforcement, Administration for the
Socioeconomic Development, Administration for the Integral Care and
Development of the Children, Administration of the Families and Children

Allowable Activities, Allowable Cost/Cost Principle, Period of Availability,
Procurement Suspension and Debarment

$9,696,188

Corrective action plan implemented with positive results
08-06

14.850, 93.558, 93.560

Public and Indian Housing, Temporary Assistance for Needy Families, Family
Support Payment to States Assistance Payment

Administration for the Socioeconomic Development, Administration for the
Families and Children

Allowable Activities, AHowable Cost/Cost Principle, Matching Level of Effort
and Earmarking, Procurement Suspension and Debarment

Could not be determined

David Gomez, Acting Finance Director
CPA Carlos Gomez, Finance Director

Partially corrected !

08-07

10.566; 17.235; 93.556; 93.558; 93.560;
93.563; 93.575; 93.600; 93.645; 93.667; 96.001

Nutrition Assistance Program for Puerto Rico, Senior Community Service
Employment Program, Promoting Safe and Stable Families, Temporary
Assistance for Needy Families, Family Support Payment to States — Assistance
Payments, Child Support Enforcement, Child Care and Development Block
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Administrations:

Audit Finding:

Amount of question cost:

Status of Corrective Action:

Reference Number:
Federal Programs:

Name of the programs:
Administrations;

Audit Finding:

Amount of questioned cost:

Contact person responsible:

Status of Corrective Action:

Reference Number:
Federal Programs:

Name of the programs:

Administrations:

Audit Finding:

Amount of questioned cost:

Contact persons responsible:

Status of Corrective Action:

Grant, Head Start, Child Welfare Service — State Grants, Social Service Block
Grant, Social Security- Disability Insurance

Administration for the Child Support Enforcement, Administration for the
Socioeconomic Development, Administration for the Integral Care and
Development of the Children, Administration for the Families and Children, The
Secretariat

Allowable Activitics, Allowable Cost/Cost Principle

$79,251

Corrective action plan implemented with positive results

08-08

93.575; 93.600

Child Care and Development Block Grant , Head Start
Administration for the Integral Care and Development of the Children
Cash Management

Couid not be determined

Edwin Montero, Auxiliary Administrator

Partially corrected

08-09

10.558; 17.235; 93.556; 93.645; 96.001

Child and Adult Care Food Program, Senior Community Service Employment
Program, Promoting Safe and Stable Families, Child Welfare Services — State

Grant, Social Security- Disability Insurance

Administration for the Integral Care and Development of the Children,
Administration of the Families and Children, The Secretariat

Cash Management
Could not be determined

Edwin Montero, Auxiliary Administrator
Magaly Ortiz, Administrator Assistance Secretary

Partially corrected
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Reference Number:
Federal Program:

Name of the program:
Administration:

Audit Finding:

Amount of questioned cost:

Status of Corrective Action:

Reference Number:
Federal Program:

Name of the program:
Administration:

Audit Finding:

Amount of questioned cost:

Status of Corrective Action:

Reference Number:
Federal Program:

Name of the program:
Administration:

Audit Finding:

Amount of questioned cost:
Contact person responsible:

Status of Corrective Action:

Reference Number:
Federal Program:
Name of the Program:
Administration:

Audit Finding:

08-10

14.850

Public and Indian Housing

Administration for the Families and Children
Eligibility

Could not be determined

Corrective action plan impletented with positive results

08-11

17.235

Senior Community Service Employment Program
Administration for the Families and Children
Eligibility

Could not be determined

Corrective action plan implemented with positive results

08-12

93.563

Child Support Enforcement

The Child Support Enforcement Administration
Eligibility, Special Test and Provision

Anny More, Special Assistance []

Could not be determined

Partially corrected
08-13
93.575

Child Care and Development Block Grant

Administration for the Integral Care and Development of the Children

Eligibility
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Amount of questioned cost: $2,352

Status of Corrective Action: Corrective action plan implemented with positive results

Reference Number: 08-14

Federal Programs: All programs

Administrations: Administration for the Child Support Enforcement , Administration for the

Socioeconomic Development, Administration for the Integral Care and
Development of the Children, Administration for the Families and Children, The
Secretariat

Contact persons responsible: David Gomez, Acting Finance Director
Hector Diaz, Executive Director
Anny More, Special Assistance I1
Edwin Montero, Auxiliary Administrator
Magaly Ortiz, Administrator Assistance Secretary

Audit Finding: Equipment and Real Property Acquisition

Amount of questioned cost: Could not be determined

Status of Corrective Action: Corrective action plan implemented with positive results
Reference Number: 08-15

Federal Programs: 93.556

Name of the program: Promoting Safe and Stable Families

Administrations: Administration for the Families and Children

Audit Finding; Matching, Level of Effort, Earmarking

Amount of questioned cost; $76,170

Status of Corrective Action: Corrective action plan implemented with positive results
Reference Number: 08-16

Federal Program: 93.558

Name of the program: Temporary Assistance for Needy Families
Administration; Administration for the Socioeconomic Development
Audit Finding; Activities Allowed, Level of Effort

Amount of questioned cost: $225,198

Status of Corrective Action: Corrective action plan implemented with positive results
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Reference Number:
Federal Program:
Name of the program:
Administration:
Audit Finding:

Amount of questioned cost:

Contact person respansible:

Status of Corrective Action:

Reference Number:
Federal Programs:
Name of the program:
Administrations:
Audit Finding:

Amount of questioned cost:

Contact person responsible:

Status of Corrective Action:

Reference Number:
Federal Program;:
Name of the program:
Administration:

Audit Finding:

Amount of questioned cost:
Contact person responsible:

Status of Corrective Action:

08-17

93.563

Child Support Enforcement

Administration for the Child Support Enforcement
Matching, Level of Effort and Earmarking,
$2,508,156

Anny More, Special Assistance II

Remains uncorrected

08-18

93.569

Community Service Block Grant
Administration for the Families and Children
Matching, Level of Effort and Earmarking
$1,641,784

David Gomez, Acting Finance Director

Partially corrected

08-19
93,575

Chiid Care and Development Block Grant

Administration for the Integral Care and Development of the Children

Matching, Level of Effort and Earmarking
Could not be determined
Edwin Montero, Auxiliary Administrator

Partially corrected
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Reference Number:

F ederal. Program:

Name of the program:
Administration:

Audit Finding:

Amount of questioned cost:

Status of Corrective Action;

Reference Number:

Federal Programs:

Name of the programs:

Administrations:

Audit Finding;

Amount of questioned cost:

Contact persons responsible:

Status of Corrective Action:

Reference Number:
Federal Program:

Na_me of the program:
Administration:

Audit Finding:

Amount of questioned cost:
Contact person responsible:

Status of Corrective Action:

08-20

93.645

Child Welfare Service- State Grant

Administration for the Families and Children

Matching, Level of Effort and Earmarking

Could not be determined

Corrective action plan implemented with positive results
08-21

17.235; 93.556; 93.558; 93.569; 93.573;
03.645; 93.667; 96.001

Senior Community Service Employment Program, Promoting Safe and Stable
families, Temporary Assistance for Needy Families, Community Service Block
Grant, Child Care and Development Block Grant, Child Welfare Service- State
Grant, Social Service Block Grant, Social Security- Disability Insurance
Administration for the Socioeconomic Development, Administration for the
Integral Care and Development of the Children, Administration for the Families
and Children, The Secretariat

Period of availability

$10,665,157

David Gomez, Acting Finance Director

CPA Carlos Gomez, Finance Director

Edwin Montero, Auxiliary Administrator

Magaly Ortiz, Administrator Assistance Secretary

Corrective action plan implemented with positive results

08-22

10.566

Nutrition Assistance Program for Puerto Rico
Administration for the Sociceconomic Development
Reporting

Could not be determined

CPA Carlos Gomez, Finance Director

Partially corrected
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Reference Number:

Federal Program:

Name of the program:
Administration:

Audit Finding:

Amount of questioned cost:
Contact person responsible: |

Status of Corrective Action:

Reference Number:
Federal Programs:

Name of the programs:

Administration:

Audit Finding:

Amount of questioned cost:
Contact person responsible:

Status of Corrective Action:

Reference Number:
Federal Program:

Name of the program:
Administration:

Audit Finding:

Amount of questioned cost:
Contact person responsibie:

Status of Corrective Action:

08-23

93.556

Promoting Safe and Stable Families
Administration for the Families and Children
Reporting

Could not be determined

David Gomez, Acting Finance Director

Partially corrected

08-24
93.558, 93.560

Temporary Assistance for Needy Families, Family Support Payments to States-
Assistance Payment

Administration for the Socioeconomic Development
Reporting

Could not be determined

CPA Carlos Goémez, Finance Director

Partially corrected

08-25

93.563

Child Support Enforcement

Administration for the Child Support Enforcement
Reporting

Could not be determined

Anny More, Special Assistance I1

Partially corrected
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Reference Number:
Federal Program:
Narne of the program:
Administration:

Audit Finding:

Amount of questioned cost:
Contact person responsible:

Status of Corrective Action;

Reference Number:
Federal Program:
Name of the program:
Administration:

Audit Finding:

Amount of questioned cost:
Contact person responsible:

Status of Corrective Action:

Reference Number:
Federal Program:
Name of the program:
Administration:

Audit Finding:

Amount of questioned cost:
Contact person responsible:

Status of Corrective Action:

Reference Number:

Federal Program:

08-26

93.569

Community Service Block Grant
Administration for the Families and Children
Reporting

Could not be determined

David Gémez, Acting Finance Director

Partially corrected

08-27

93.575

Child Care and Development Block Grant

Administration for the Integral Care and Development of the Children
Reporting

Could not be determined

Edwin Montero, Auxiliary Administrator

Partially corrected

08-28

93.600

Head Start

Administration for the Integral Care and Development of the Children
Reporting

Could not be determined

Edwin Montero, Auxiliary Administrator

Partially corrected

08-29

93.645
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Name of the program:
Administration:

Audit Finding:

Amount of questioned cost:

Contact person responsible:

Status of Corrective Action:

Reference Number:
Federal Program:

Name of the program:
Administration:

Audit Finding:

Ameount of questioned cost:

Contact person responsible:

Status of Corrective Action:

Reference Number:
Federal Program:

Name of the program:
Administration:

Audit Finding:

Amount of questioned cost:

Contact person responsible:

Status of Corrective Action:

Reference Number:
Federal Program:
Name of the program:
Administration:

Audit Finding:

Child Welfare Services- State Grant
Administration for the Families and Children
Reporting

Could not be determined

David Gomez, Acting Finance Director
Partially corrected

08-30

93.667

Social Service Block Grant

Administration for the Families and Children
Reporting

Could not be determined

David Gémez, Acting Finance Director

Partially corrected

08-31

96.001

Social Security- Disability Insurance

The Secretariat

Reporting

Could not be determined

Magaly Ortiz, Administrator Assistance Sccretary

Partially corrected

08-32

93.556

Promoting Safe and Stable Families
Administration for the Families and Children

Subrecipient Monitoring
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Amount of questioned cost:

Status of Corrective Action:

Reference Number:
Federal Program:

Name of the program:
Administration:

Audit Finding:

Amount of questioned cost:

Contact person responsible:

Status of Corrective Action:

Could not be determined

Corrective action plan implemented with positive results.

08-33

93.569

Community Service Block Grant
Administration for the Families and Children
Subrecipient Monitoring

Could not be determined

Angel Figueroa, Administrator

Partially corrected
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CORRECTIVE ACTION PLAN
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