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INDEPENDENT AUDITORS' REPORT

To the Hoard of Directors of
Pusrto Bico Convention Center Dismﬂt Authority
San Juan, Fuerto Rlco

We have audited the accompanying statement of net assets of the Puerto Rico Convention Center District
Awuthority (the “Authority™), a component unit of the Commonwealth of Puerto Rico, as of Juna 30, 2009,
and the related statements of revenues, expenses, 2nd changes in net assets, and of cash flows for the ysar

" then snded. These basic financlal statements aro the respansibility of the Authority’s menagement. Our
responsibility is to express apinion on these basic financial statements based on our audit.

Woe conducted our audit in accordance with auditing standards gencratly accepied in the United States of
Amcrica Those standards require that we plan end perfoym the audit to obtain reasonable assurance about
whethes the financial statements ere free of matetial mizsttoment, An audit ineludes consideration of
imerns] control over financizl reporting as a basls for designing audit procedures that are appropriate in
the cirgumstances, but nol for the purpose of expressing an opinion on the effectiveness of the Authority's
internal contre! over financial reporting. Accordingly, we express no such opinion. An audit also includes
examining, on 4 test basis, evidence supporting the amounts and disclesures in the financial statements,
assessing the accovnfing principles wsed and significant estimates made by mandgement, as wekl as
svaluating the overall financial statemeni presentaiion, We beliave that cur sudit provides a reasonable
basis for our opinian. .

In uE upini:m, the baslc financlal statements referred to abova present fairly, in all malcria respects, the
financial positivn of the Amhority as of June 30, 2009, and the resulls of its operations and its cash flows
for the year then ended in conforimity with accounting principles generally accepted in the United States
of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements taken as
whote. The supplemental schedules listed in the table of contents are presented for the purpose of
additional anelysis and are not a required part of the baslc financial statements. These supplemantal
schedules are the responsibility of the Authority’s management, Such schedules have becn subjected to
the anditing procedures applled In our audit of the basle financial statement and, [n our apinion, are fairly

stated in all material respects when considered in refation to the basic financial statements taken 25 a
whole.
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The management's discussion 2nd anakysls on pages 3 through B iz not a required part of the basic
financial statements but is supplementery Information required by the Governmental Accounting Standerd
Board. This supplementary informetion is the responsibilily of the Authorlly's manegement. Weo have
applied certain limited procedures, which conslsted principally of inquiries of managament regarding the
methods of measurement amnd presentation of the required supplementary information. However, we did
not audit the Information and express no opinlen on it '
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PUERTO RICO CONVENTION CENTER RISTRICT AUTHORITY
(A Component Unit of the Commonwealth of Puerto Rico)

MANAGEMENT’S DISCUS3ION AND ANALYHIS
AS OF AND FOR THE YEAR ENDED JUNE 30, 2009
(CONTINUED)

The Puerto Rico Conventlon Center Disiriet Awthority {the “Authority™), Is a component unit of the
Commonwealth of Puerto Rige (the *Commonwealth™}, created by Law No. 142 of October 4, 2001, and is
tesponsible for daveloplng, constructing, and operating the Puerio Rico Convention Center ("Convention
Canter™ and the Puerio Rico Convention District ("District™). On August 3, 2004, Act Ne. 185, which
amends Act No. 351 of September 2, 2000, transferred 1he ownership interest of the Puerta Rico Colisevm
Jome Miguel Aprelot (the “Coliseum®™) to the Awthorlty to adminlster and supervise its operations. The
Authority®s annual Gnancial teport presents management’s discussion and analysis of the Authority*s
financial performance during the year ended June 30, 2009, it provides an asssssment of how the Authority's
financial pc-satlnn and result of operations has improved or declired and identifies the factors that, in
management's view, significantly affectad the Authority's overnll financizl position. it may contain epinions,
assumnptions or conclusions by the Authority’s management that should net be considered a mplamnunt for,
and must be read in conjunction with, the Authority’s basle financial statoments, which follpw this section.

Finangial Highlights

The Authority's total assets decreased by $15.8 millien in 2009 or 1.9%
The Authority's total liabilities decreased by $£20.6 miiion in 2009 or 3.1%
The Authority’s net assats increased by $4.8 mitlion in 2009 or 3.4%
Operating revenues decreased by $5.2 million in 2009 or 16.4%

Operating expenses decreased by $3.0 millicn in 2009 or 24.0%
Administrative expenses decreased hy $1.8 miflion In 2009 or 4.5%:
Non-operating revenues increased by $1.2 million in 2002 or 19.4%

Qvarview of the Financlal Etatamnnu

This armual flnancial repoert consists of three parts: the management’s discussion and analysis, the basic
flnancial statements of the Authotity including notes that explain in more detail some of the information in
the basic firancial slatements, and ofher supplemental schadules,

s 'Fhe basic financial statements are designed to provide readers with a broad overview of the Awthority's
basle finances in & manner sTmilar (o a private-sector business, These basic Rnarcial siatements are
prepared in conformity with accounting principles generally accepted in the Unitad States of America
{GAAP) as applicable to governmantal entlties. Using tha accrual basis of sccounting, revenues are
recogmized in the period in wmm they are eamed, while expenses are recognized in the peried In which
they are caired,

¢ The statement of net assets presents information regarding all of the Autherity's assels and liaj:tlitias. The
difference betwean the mentioned components is reported as net assats, Increase and decrease in net
asscty provide an indication of whether the Authority's financlal health is improving or deteriorating.

s The statement of revenues, expenses, and changes in net assets presenta information showing how the
Authority's net assets changed during the most recent fiscal year.




PUERTO RICGO CONVENﬁDN CENTER DISTRICT AUTHORITY
(A Componant Unit of the Commonwealth of Puerto Rico)

MANAGEMENT'S DISCUSSION AND ANALYSIS
AS OF AND FOR THE YEAR ENDED JUNE 30, 2009
{CONTINUED)

s The statement of vash flows oxplains the sources and uses of cash during the fiscal year classified in
operations, non-capital financing, capttal and related finansing, and investing activities.

Financial Analysis of the Authority
The following sumtnarizes the Authorify’s financial position as of June 20, 2009 and 2008;
' STATEMENTS QF NET ASSETS {in 000’s)

2008 2009 Varlance
. Assets: ' .
Current asssis £ 40,381 $ 37,653 $ 2728
Capital assetz — net 670,969 675,572 (2403
Other non-capital assets 86,979 26,885 (9.906&)
Total nssets £708.320 $E14,110 $5[5I'J’31]
Liabilities:
Current liabilities $182,015 $195.277 ${13,262)
Non-current liabilities 450,822 477,46 (7,294}
Total liabilities _ 651,837 672,393 (20,556)
Mel assets:
Invested in capital assets — net of related debt 52,788 54,523 (1,735)
Restriciad aszeis 52,137 62819 (10,082)
Unrestrictad 40,957 24,375 16,592
Thotal net assets 146,492 141,717 4.775
Total ligbllities and net assets _ £75%.329 $814.110 8{15,781)




PUERTQ RICC CONVENTION CENTER DISTRICT AUTHORITY
{A Component Unit of the Commonwealth of Pu&_rto Rico)

"MANAGEMERNT’S DISCUSSION AND ANALYSIS

AS OF AND FOR THE YEAR ENDED JUNE 30, 2009
([CONTINUED) '

The Authority’s tofal axsets decreased by 515.8 million in 2009 (or 1.9%}

The Authority has remained focus on its mission of promoting economic activities by providing
abtstanding venues and related sorvices to the tourist sector and the general public. The Authority
completed the construction of ths Convention Center and curmently is dedicated, along with overseeing
the operations of the venues, to the developing of the surrounding Convention Center District, which will
accommodate hotels, commercial and residentlal facilitiss, and recreationz] areas. During the year endad
June 3}, 2009, net capita) assets decreased by approximately $8.6 million. This decreuse was mainly
retated to amartization and depteciation. The Authority completed cerfain development and construction
project amounting to approximately $2.6 million related to the signags, parking meters, and surrounding
Convention Center District. During the year ended June 30, 2009, restricted assets decreased by
approximately $10.1 mlllion; mainly due to band payments and capital expenditures, affset by collections
of room tax funds and the [nterest earned by the sinking funds, Finally, accoumis receivable decreased by
approximately $3.1 million mainly due to decrease in the related room tax revenues pursuant to the
Commanwealth of Pueric Rico Law No. 272 of Scptember 2003, which establishes a subsidy to finance
the adminiztration and deficit from operating the Convention Center.

The Authiority's total Tiabiitics decreased by 520.6 million in 2009 or 3,1%)

During the year ended June 30, 2009; the Authority decreased its accrued interest and line of credit with
the Governmeant Devatopment Bank of Puerto Rico by approximately $12.6 million with funds
transferred by the Pusrto Rice Treasury Department. In addition, the Authority, consistent with the
completion of construction of the Convention Center, decreasad its contract accounts payable by
approximately 53 million.

The Acthority®s net assets incrmedrhy $4.8 milllon In 2449 {or 3.4%)

Az of Junp 30, 2009, the Authority had approximately $146.5 mililon in net asseis. From such amount,
$52.% milliton are investad in capital assets (net of related debt), $52.7 mllllon cormespond fo restricted
assets, and $41 million ure wnresiricted assets, Investment In caplial assets, net of related debt, decreased
by approximately $1.7 milHon in 2009, due to payment of the Coliscum line of credit and bonds..
Restricted niet assets decreased by approximately $10.1 million, Such decrease was related to funding
obtained from the bond issuance, set aside for specific capital uses. Unrestricted asscis increased by
approxlmately $17 milllon in 2009, :




{ . PUERTO RICO CONVENTION CENTER DISTRICT AUTHORITY
- {A Component Unif of the Commonwealth of Puarto Rlco)

' MANAGEMENT'S DISCUSSION AND ANALYSIB
AS OF AND FOR THE YEAR ENDED JUNE 30, 2009
{CONTINUED)

. "GTATEMENTS OF REVENUES, EXPENSES, AND CHANGES IN NET ASSETS (In 000's)

o . 29 2008 Vardance
| Opersting revenues | § 26315 § 31,466  $(,151)

-Orperating dicect expenses (9431) {12,413) 2,982

© Opetating and administrative expenses : (18,593)  (40413) . 1,820

Non-operating revemes — net T7.289 8,105 1,184
Tranafer in 19,195 22,580 (3,385)
Net increase In net agsets 4,773 1325 {2,550

Net assets — beginning of year 141,717 134,292 7,325

. "Net assets — end of vear $146492 - $MLILT  § 4775

- : 'ﬂparatlng reveanLes dmmsnd by $6.2 million in 2008 (or 16.4%)

_Operaﬂngmmnuﬁmmrnadﬁumrmmlnfﬁmﬂnmmdmlaiedmpﬂnmm sa]aoffbodnnﬂ .
beverages, suites znd club seat rental, sponsorships and ticket incentive rebates, among others. The

dmmemmnﬁmm@aopmngmmdudngﬁlammmmmm,zmﬁ 1a substantially -
talated to sales of food and beverages. The dacrease in food and beversge sales is a direct effect of the
cutrrent economic siteation of the island of Puerto Rico,

; o Thnfullomnggraphpmsantsﬂ:nesum of the mmmmsganmatadbythﬂﬁuﬂlml}rdmngﬁnyw
2009 meﬂng Revenues

H Food and Peverags: B Rermal end Bvert Sarvices
A Adveii=ig




PUERTO RICO CONVENTION CENTER DISTRICT AUTHORITY
{A Component Unit of the Commonwealth of Pusrto Rico}

MANAGEMENT'S DISCLISSION AND ANALYSIS
A8 OF AND FOR THE YEAR ENDED JUNE 37, 2009
{CONTINUED}

+ Food and Beverages Rental and Evant Serviges Advertfsing

For the year ended June 30, 2009, the Authority decreased its food and beverages revenues by
approximetely $4.4 million from its venves In the Coliseum and the Convention Center.

~ » QOperating expanses decreased by $3.0 million in 2009 (24.0%}

During the year ended June 30, 2009, operating expenses relaied to cost of food, beverages and novelty,
and direct rental decreased by approximately $1.2 million, while event costs such as event set up, support,
englneering, and labor directly related to the evant, decreased by approximately $1.8 million,

« Administrative expenses decreased by $1.8 milllan In-2008 (4.5%)

Druring the year ended hms 30, 2009, the Avthority implemented an aggressive expenss reduction plan In
its administrative expenses. Administrative expenses decreased by approximately $1.9 milHon without
utilities, whila utilities increased by approximately $0.9 militon.

. I:'«h\:lnII-u:.u:luerrev.’ﬂng revenues {nat of non-operating expenses) increased hys'l 2 In 2009
19.4%)

The aulhurh}r’s non-opetating revenuss are substantially comprised of funds allocated from the room tax
law enacted by the Government of the Commonwealth of Puerto Rico. The provisions of the room tax
revenues provide, among other things, for the debt service of the bond issued for the financing of the
Convention Center, administeative fonds, and the setting of special funds to cover for the opsating
deffoit.

» Capltal agsets decreased by $8.6 milllon In 2009 {1.3%)

The Authority’s decrease in capital assets during 2009 i3 de mainly to amortization and deprecintion,
with no slgniflcant capital expenditures during the year.




PUERTO RICO CONVENTION GENTEﬁ DISTRIGT AUTHORITY
{A Gompunuml Unit of the Commonwsalth of Puerto Rlco)

MANAGEMENT’S DISCUBSION AND ANALYSIS
AS OF AND FOR THE YEAR ENDED JUNE 30, 2009

(CONCLUDED)

Thefuﬂmﬁnggraphsegegateaﬂucapimlasmammglmd,lmdlmpmmmprupemrsubjactm
| i 'mpmhiﬂngwmﬂﬂnﬁseum,ﬂwmnmﬂonmwmmdsmndmgdlmmatmbm
depreciation, as follows; .

2002 Capltal Assets

WLl B T Inpwirvorerya nm O Cowenticn Cariey: .waitﬁt I

¢ Transfers In amounted to $19.2 miltion In 2008

The transfer-in of approximately $19.2 millicn durlng 2009 consists of a transfar ofﬁ.mﬂs_fmmthél’umﬁ L
Rico Sales Tax Financing Catporation for the payment of the non-revolving ﬁnnofcfaditﬁth_the_l_ﬁm; R

Rico Govertnent Developmeirt Bank, )
Commfments o
On July 15, 2008, the Authority entered fnto an agreement with the Puerto Rico Highway and Transpartation
Authority for the construction of 2n Intersection, wilch will conmect the Munoz Rivera bighway with
Baldorloty De Castra Boulevard and will transfer $7.0 million for the project, R

~ Contacting the Authority's Financial Management

This financial report is designed to provide to the general public with a genaral averview of the Authorfty's

finances and to demonstrate the Authority’s sccountabllity for the money it receives, If you have questions
abeut this report or need additional financlal information, contact the Puerto Rice Contvention Center District
Authority, PO Box 19269, San Jusn, Puerto Rico, 00910-1269,




PUERTO RICO CONVENTION CENTER DISTRICT AUTHORITY
{A Component Unit of the Commonwealth of Puerto Rito)

STATEMENT OF NET ABSETS
AS OF JUKE 30, 2008
ASSETS
CURRENT ASSETS: -
Cash ¥ 26411331
Accounts recelvable — net 12,795,052
Prepaid expenses 1,058,272
Oiher assets _ 116,261
Total current agsets : 40,380 916
RESTRICTED ASSETS: . _
Bond payment fund 50,416,427
Construction fund 19,289,306
Total rustrilF:ted assets ' 69,705,723
NONCURRENT ASSETS: -
Capltal assets — net 670,959,239
Long-term accounts receivable 1,897,916
Deti issuance cost — not 15,375,008
Total noncurrent assels 688,242,163
TOTAL 3 TEBIBZElﬂlz
(Continued)




PUERTC RICO CONVENTION CENTER DISTRICT AUTHORITY
(A Component Unit of the Commuonwealth of Pusrto Rico}

STATEMENT OF NET ASSETS

AS OF JUNE 30, 2009

LIABILITIES AND NET ASSETS

CURRENT LIABILITIES:
Borrowings under line of credit : £ I5E,075841
Accounts payable 4875211
Contract payable, including retention 194,823
Customer deposits payable 1,842 327

. Deferred revenues 3,465,159
Accrued expenses 1,580,964

Total current Habilities 165,046,425

CURRENT LIAHILITIES PAYABLE FROM RESTRICTED ASSETS:

Cutrent portlon of bonds payahle 6,000,000
Interest on bonds 10,968,881
Total curtent liabilifies payable frotn restricted assots 16,968,881
NONCURRENT LIABILITIES:
Bonds payable 466,908,877
Deiemred revenuecs : 2,913,251
Toial noncurrent labilities _ 469, 822 128
NET ASSETS:
Invested In capital assefs — not of related debt 52,187,698
Restricted 52,716,852
Unrestricted 40,066,828
Total net assets 146,491,378 :
TOTAL $ 798,328,812 i
Ses notes to basic financlal statements. (Concluded) i
-10- ‘-:i"
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i
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PUERTO RICO CONVENTION CENTER DISTRICT AUTHORITY
{A Component Urilt of the Commonwaealth of Puerto Rico)

STATEMENT QF REVENUES, EXPENSES, AND CHANGES JN NET ASSETS
FOR THE YEAR ENDED JUNE 30, 2009

OPERATING REVENUES:
Foud, beverage, and novelty ¥ 13,360,584
Rental and avent services _ 9,632,550
Advertising 3,321,533
" Total aperating revenues 26,314,667
OPERATING EXPENSES:
Food, beverage, and novelty 6,359,252
Bental and event services 3,041,931
Tatal opetating expenses 9431, (83
ADMINISTRATIVE EXPENSES:
Salaries and related benefits 1,414,707
Professional and contract services 8,837,724
Dopreciation and amortization _ 11,372,859
Dilities and insuranice ' 9,538,191
Advertising 2,436,194
Repairs and maintehance - 2439346
Others 2,253,032
Total administrative expenies 38,542,063 - -
OPERATING LOSS ' 21,708,579) ¥
NONOPERATING REVENUES — Nat 7,288,612
L0SS BEFORE TRANSFER IN _ (14,419.967)
TRANSFER IN — Funds transferred from the Puerto Rico -
Bales Tax Financing Corporation 19,194.805
© - NEY INCREASE IN NET ASSETS 4,774,838
NET ASSETS — Beginning of year 145,716,540
E. - NET ASSRTS — End of year $ 146,491 378

Sea notes to-basic financial statements.

-11-




PUERTO RICO CONVENTION CENTER DISTRICT AUTHORITY
(A Component Unit of the Commonwealth of Puerto Rlco)

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2009

CASH FLOWS FROM OPERATING ACTIVITIES:

Collectians on food, beverages, rental, event services, and advertising 3 27499832
Payments to suppliers (35,719,618}
Payments to smployees : (1,414,707) -
Nat cash used in operating activities . (%,633,893)
CABH PLOWS FROM NONCAPITAL FINANCING ACTIVITIES:
Callections on room tax ' 32,652,762
Funds transferred from the Puerto Rlce Sales Tax Firancing Corporation ' 19,194,805
Net cash provided by noncapital financing activities 51,847,567
CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES:
Advances fram line of cradit . 3156912
Payments of bonds payable - (4,000,000)
Additions to restricted assets 8,162,002
Capital expeoditures ' (3,444,775)
Payment of intersst:
Bonds payable (21,578,249)
Line of credit (19,134,805)
. Net cash used in capital and related financing activities (39,718,825}
CASH FLOWS FROM INVESTING ACTIVITIES:
Proceeds from aale of land ' 165,049
Collections of interzst income and other 1,896,096
Net cash provided by investing ectivities . 2,696,045
NET INCREASE IN CASH 5,190,894
CASH — Beginning of year 21220437
'CASH — End of year ' § 26,411,341
{Continued)

-12 -




FUERTC RICO CONVENTION GENTER DISTRICT AUTHORITY
tA Component Unkt of the Commonwealth of Puerto Rico)

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 340, 2009

RECONCILIATION OF OPERATING LOSS TO NET CASH USED
IN QOPERATING ACTIVITIES:

Operating loss

Adjustments to teconcile aperating loss to net cash used in operafing activities:
Depreciation and amortization
Bad debt expense
Changes in assets and liabilities:

Decreags in aszels;
Account receivable
Prepaid expenses
Other asseds
(Decrease) increase in liabilities:
Accounts payable
Contrect payable
Customer Jeposits payabls
Deferred revenues
Accrued expenses

Total adjustments

NET CASH USED IN OPERATING ACTIVITTES

Sse notes to basic financial statements,

-13-

(21,708,570

11,372 859
436,725

3,097,222
83,673
15,087

(115,311)
(284,218)
119,560

(2,031,617)

(619,294)

12,074,686

s @638

{Concluded)




PUERTO RICC CONVENTION CENTER DISTRICT AUTHORITY
{A Component Unlt of the Commonwaalth of Puerto Rico)

NOTES TO HASIC FINANGIAL STATEMENTES
AS OF AND FOR THE YEAR ENDER JUNE 30, 2008

1. ODRGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Orgeanization — The Puerto Rico Convention Center District Awthority (the “Authority) is a
component uit of the Commonwealth of Puerto Rico (the “Commenwsalth™), created by Law No. 142
of Cetober 4, 2001, and iz responsible for developing, constructing, and operating the Puerte Rico
Convention Center and the Puario Rico Conventlon District, Law No. 142 amends and supersedes Law
No. 400 of September 9, 2000, which had been enacted to create the Puerto Rico Convention Center
Authority and to develap the Canventlon Center In an effort to promiote congress and large group
mee{ings in Puerto Rico. Law No. 142 also amends and supersedes Law No. 351 of September 2, 2000,
whiich had cteated the World Trade Center District with the fina! objective to provide the necessary
support to the Convention Center Authority. The new legislation conveyed the Puerto Rico Convention
Center and the Werld Trade Center District into a single agency.

Under the provisions of Law Wo. 142, the Puerto Rico Towrism Company {PRTC) transferred to the
Authotity the net costs incumed during the develepment and design of the site thet fosters the
Convention Center and surfounding infrastruchire, which as of the transfer date of October 4, 2001,
amounted to 53,600,000, :

On August 3, 2004, the Commonwealth enacted Law No. 185 to amend Law No. 351 of September 2,
2000, and transferred the ownership of the Fose Miguel Agrelot Coliseum (the “Coliseum) to the
Authority, Increased the composition of the board of directors, and committed the Office of
Management and Budget to allocate funds for the debt services and operation deficit, az applicable,
among others. Related to the transfer of the Coliseum, on Septamber 21, 2004, Law Mo, 394 was
enactad, amending Law No. 351, to transfer the cwnership interest, as well as other rights and
obligations refated to the development and operations of the Collseumn.

Summary of Significant Acconnting Pellcles — Tha accounting and reporting policiea af the
Authority conform to accourting principles generally accepted in the United States of America, Bs
applicable to governmental entities. The activitiss of the Authority are accounted for as an enterprise
fund. Accordingly, the Awhority follows the accrual basie of accounting, Revenues are recognized when
earncd, regardtess of when they are recelved, anil expenses are recognlzed when incurred, regardless of
when they are paid. Following is a description of the most significant accounting policies:

Basis of Presentation — The Authorlty's basic financlal statements are prezented as an enterprise fund
and conform to the provlsions of Governmental Accounting Standards Board (GASB) Statement No. 34,
as amended, Basic Financlaf Statements — and Meanagement's Discussion and Analysis — for State and
Loeal Governmenis, GASE Statement Mo, 34 esiabllshes standards for external financial raporting for
all state and focal governmental entitles, which includes a statement of net asscis; 2 statemant of
tevenues, expenses, and changes in net asseds, and a stetemnant of cash flows. It requiras the
clessification of net asssts info three components: invested in capital assels, net of related debt;
rastricted; and wnrastricted, These classifications are defined as follows:

= Invested in capital assess — net of related debt — This compenent of net assets consists of capital
assets, net of sccumulated depreciation, costs to be reeovered from future sevenues, and wmamortized
debt expense reduced by the outstanding balance of any bonds, morigages, notes, or other

. -14-
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borrowlings that are attributable to the acquisition, construction, or improvement of those sssets. If
these are slgnificant unspent related debt procesds at year-and, the portion of the debt atnibutable to
the unspest preceeds is not included in the calculation of invested in capital assets, net of reiated
debt. Rather, the portion of the debt is included in the same net assets component as the unspent

proceeds.

» Restricted — This component of net essets consists of constraints placed on net assets use through
external constraints imposed by creditors (such as through covenants), contributors, or laws or
raguletions of other govemiments or constraints imposed by law through censtifwional provision or
enabling legislation.

» Unrestricted — This component of net asssts consists of net assets that do not meet the definition of
“restricted" or “invested in capital assets, net of related debt.”

As pmltitted by GASH Statement No, 20, Am&mﬂngand Financial Reporvting for Proprictary Funds
and other Govermmental Entitles That Use Proprietary Fund Accounting, the Authority has elected 1o
apply ail Financial Accounting Standesds Board statements and interpretations Issued after
Novembar 30, 1989, that do not conflict with those issued by GASB.

Accowmiting Estimates — The preprmation of financlal statements in conformily with accounting
principles generally accepted in the United States of America requires manggement to make estimates
and assumptions that affect the reported amounts of assets and liabilities, disclpsures of contingent assets
end linbilities at the date of financial statements, and the reported amounts of revenues and sxpenses
during the reported periods, Actual results could differ from those estimates.

Allowance for Donbiful Accounts — The allowance for doubtful accounts reccivable Is an amount that
managoment believes will be adequate to absorb possible losses on existing rocsivables that may
become uncollectible bassd on evaluations of the collectability of the receivables. Because of
uncertainties inhereat in the estimation process, the related allowance may change in the future,

Capital Azsets — Caplial assefs consist of construetion costs related to the development of the
Conventlon Center and other impravements on the adjecent District, the Coliseurn, and office furniture
and equipment. Land received as tmnsfarred up through June 3), 2009, has been vained at fair marke!
 valus, Capital assets, other than construction costs or land, are defined by the Autharity as assets which

have z cost of $1,000 or more at the date of sequisition and have an expected nseful life of two or more
years, Such assets are recorded at cost.

Construction costs include project development costs, design and architecture, environmental studles
and site improvements, capitalized interest, Insurance, construction costs received in transfers, and other
capitalizable costs.

Drepreciation expenss is computed using the straight-line method over the cstimated useful Jives of the
bullding {50 years), vehiclas {5 years), and firniture and equlpment {ranging from 3 to 10 years). The
capital assets ymder construction are depreciated onca thay are placed in operstions, At the time capital
asscls are sold or otherwise disposed of, the cost and related accumutated depreciation are removed from
books and ¥he resulting gain or loss, if any, s credited or charged to operations. Expenditures for repairs
and maintenance, which do not extend the usefil lives of the assets, are chargsd (o operations in the
years inourred.

-15-




Accounting for the Tmpairment of Capital Assets — The Authority accounts for asset impairment under
the provisions of QASB Statement No. 42, Accomnting and Financlal Reporting far Impairment of
Capital dssets and for Insiremee Recoveries, This statement establishos accounting and financlal
reparting standards for impaisment of capital assets. A capital asset is considered Impaired when its
services utifity has declined significantly and unexpectedly. This statement also establishes accounting
requirements for insurance recovories, A capital asset generally shoutd be considered impaired if both
(2) the decline in service utility of ths capital asset is large in megnitude and (b) the event or change in
circumstance is cutside the narmal 1ife cycle of the capital asset. Impaired capital assets that will ro
tonger ba used by the govermment should be reported at the lower of camrying value or fair value.

The Authority evaluated its caplta] assets 25 required by GASB Statement No. 42 and no impairment
was identified during the year ended June 30, 2000,

Cempensated Absences — Compensated absences, such as wnpaid vacatfon and sick leave pay, are
accrued when incuwmred using the pay or salary rafes in effect at the statement of net assets’ date.

Operating Revenue and Expenses — Entities that follow enterprise fund reporting distinguish operating
revenue and expenses ffom nonoperating items. Operating revenue and expenses generally result from
providing ongoing operations, Revenus and expenses not meeting this defiulilon are reported as non-
oporating ravenue and expenses, Operating revenues and operating divect cosis are related to the
Conventiott Center and ihe Coliseumn. .

Statemant of Cash Fiows — The accompanying statement of cash flows is presented in accordance with
the provisions of GASH Statement No. 9, Reporring Cash Flows of Proprietary and Nonexpendable
Trust Funds and Governmenial Eniitles That Use Propristary Fund Accounting. The provisions of
GASH Statement No. ¥ required that the direct method be used to present the cash inflows and outflows
of the Autherity. -

Ritk Management — The Authority purchases commercizl insurance to cover for casuaity, theft, tort
claims, and cther losses through the Puetto Rico Treasury Department negotiated under a blanket
agreement and then charged to the Authority. : '

Non-Exchange Transactions — GASB Statement No. 33, dccomting and Financial Reporting for Non-
exchange Transactions, ostablishes accounting and financial reporting standards for non-exchange
transactions involving financial or capital resources (for example, most taxes, prants, and private
donaticns). In non-exchango transaction, a government gives (or recelves) value without directly

. recelving (or glving) cqual value in retum. This is different from an exchangs transaction, in which each
party recelves and gives up essentially equal values. Under the provisions of the GASB Statement
No. 33, the provider and the recipient shoutd recognize the non-exchenge transaction as an expense and
revenus, respectively, when all eligibility requirements ars satisfied.

The Authority accounts for oo tax revenues and transfers of land and funds from the General Fund of
the Commonwealth under the provisions of GASB Statement No. 33.

Restricted Assels and Liabilittes From Restricied Assets — Restricted a.aacts represent the amounts

depasited by the Avthority to provide for the amor{zation of bonds payable and related interest costs
and cash available in the related construstion fund.
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Recent Accounting Prenowncements —- The GASB has recently issued the following accounting
pronouncements:

I November 2005, the GASB issued GASB Statement No. 49, Accaunting and Financial Reporting for
Polfution Remediation Obiigations. This Statement arkdresses accounting and financial reporting
standards for pollutton (including contaminaion) remediation obligations, which are obligations to-
address the current of potential detrimental effects of cxisting poliution by participating In poilution
remediation actlvitios such as site assessments and cleanups. The scope of the document excludes
pollution prevention or centro! obligations with respect to current operations, and future pollution
remediation aciivities that are required upon cetirement of an asset, such as landfilk closure and post-
ologure care and auctear powet plant decommissioning. This Statement was effective for financial
stalements for perivds beglhning after December 15, 2007, The adoption of this Statement did nat have
an impact on the Authority's financial positien and results of eperations.

In June 2007, the GASE Issued GASB Statement No. 51, decowniing and Financlal Reporting for
Inrangible Assets. This Statemens requises that all intangible assets not specifically excluded by its scope
provisions be classified as capital assets. It also establishes specific guldance regarding imtengible assets
smertization, The requirements of this Statement era effeotive for Anancial statements for perlods
beginning after June 15, 2009, The Impact of this Statement in the Authority’s basic financlal statements
has nct yet been determined.

In Navember 2007, the GASH issued GASB Statement No, 52, Land and Other Real Estate Held as
livestment by Endowrents, This Statement establlshes consistznt standards for the reporting of land and
other real estate held az investments. It requires endowments to report their land and other real estate
investrments at fair value. Governments also are required to report the changes in fair value as investment
income and to disclose the methods and significant sssumptlons employed to determine fair value, and
ather information that they currently present for other investments reported at fair value, This Statement
is effective for Bnancial statemants for periods beginning after June 15, 2008, The adopticn of this
Statement did not hieve an impact on the Authorlty's financial position and results of operations,

In June 2008, the GASB issued GASB Statement No. 53, Aecounting and Financlal Reporting for
Parivative Instronents. This Statement addresses the recognition, measurement, end disclozsure of -
informaticn regarding derivative instruments entered into by state and locel govemnments, The
‘requirements of this Statement are effective for financial statements for periods boglnning after June 15,
2009. The impact of this Statement in the Authority"s basic financial statements hag not yet been
determined,

CASH AND RESTRICTED ASSETS

Cash — The Awthority is authorized to depostt funds in the Puerto Rico Govemment Development
Bank {GD'B) andfor in the custedy of financial institutions approved by the Commonwealth of Puerto
Eico, and as such, deposits should be kept in separate accounts in the name of the Authority. The
Authority has deposits with (GDB that are not required to be insured or coltateralized. Deposits with non-
oo ont financial institutions are insured by the Federak Depository Insurance Corparation up to
$zsn.¥d‘_u. of coltateralized with various financial Instruments held by trustecs of the Puerto Rico

Tteasury Depariment. Based on these provisions, deposiis either insured or collateralized are not
consldered to be subject to custodial risk, which is the risk that in the event of a bank's failure, the
Autherity’s deposlts may not be returned. As of June 30, 2009, the Authority had epproximately
£1,125,000 of deposits subject to custodial risk, .
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As of June 30, 2009, the Authority has noninterest-bearing demand deposits as follows:

Insetrad! Uninsured or
Description Bank Balance Inboraat Collaterallzed Uncollateralkzad
GDB § L12572L - 11%6% 8 - $1,125.721
Nongovemment banks 25,890,218 0.88-1.683 23,850,218 -
$27.015.939 $25,890.218 5 1,123,721

Restricted Assets — Based on the hotaf occupancy tex revenue bonds, cartain proceads from the bond
1ssued on March 15, 2006 (see Note £), ware set asida for the repayment of the bonds, for capitalized
interest, and construction and are classified as restricted assets In the accompanying statement of net
assets. Separate bank accounts were opened with the Bank of New Yotk (BNY or the "Trustee™), under
a trust agreement {the “Trust Agresmeant'} and Citigroup Financiat (CITG), the latter, under an
Investment agreement {the “Investment Agreement’). The use of such balances is limited by applicable
bond covenants, : _ .

Invesiment Policy — The Trust ﬂgr-ﬁemant between the Avthority and BNY, and the Investment
Agreement between the Awthority and CITQ, botir dated March 24, 2006, provide general and specific
guidance for the allowed Investment altermnatives and provide collateralization requirements based on the
specified credit ratlng by natiorally recognized credit agencies. The objective of thesa provisions isto
maximlze the yield, while having adequate liquidity to pay the obligetion es they becoms due.

The Authority permits BNY and CITG to purchase and/or acquirs the following investments:

*  Governmentzl obligations

» General state abligation bonds rated within tﬁe three highest credlt categories

» Collateralized banker's acceptance or ertificates of depnsita

s Obligations of the Commonweakth or any state of the United States of America, their agencies,
mnuniclpatities, or ingtromentalifies rated withir the three highest credit categorias

»  Shares o stock in corporations with the highest rating category, as defined
«  Commercial paper rated P-1 or A-1 of ULS. banking institdions
»  Money merket eccounts, with the highest credit categories.

Under the Trust Agreement, the following funds were created with restrictions in the use of monies
deposited:

= Honds Payment Fund— Bond payment fund shall bo used to pay the bonds payments and
redamption price, as defined. Separated accounts shall be maintained for the appropriate series
designation.

v Proceeds Fund -—The Trustee shall create and maintain separate accounts identifled as the
capitalized interest account, consiruction account, and the loan payment ascount,
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= Financlal Agreement Fund —The Trustes shall ereate and maintain separate accounts for payment
of any amounts due to the provider, of any credit facility, or interest rate exchange, 25 defined.

v Dabi Service Reserve Furd — Debt service reserve fund amounts in sach gecount shall ke used to
pay Jobt service on the date such debt service is due when insufficient funds are not avallable in the
bond payment fund.

As of Jung 30, 2009, restricted funds were as follows:

Baginning : Ending
Funda Halanea Additlons Withdrawals - Balance
Bonds payment fund $48,559,458 327,874,131 $(26017762) 350416427

Proceeds fund -
construction accaunt $29.308,367 T 654412 5(10671473)  $19,289,306

As of June 30, 2009, the credit ratings of the investments in the bonds payment fimd and proceeds fund

is ag follows:
Pescription Due H;rl:lng Amount
Money market fund On demand AAA-GC $50,416,427
Guarantes cantract June 30, 2008 N/A $ 19,289,306

The guatantee conirect represents an unsecured debt instrument subject to cellateralization rﬂquimM-

in the event the agent's parent (Citigroup, Inc.) long-term unsecured debt rating is suspended,

withdrawm, or graded batow A4, the investment will require the guaranteo eligible collateral, as defined.
3. ACCOUNTS RECEIVABLY

Accounts receivable as of Juna 30, 2009, consist of;

Description Current LongTeim - ‘Totml
Trade recelvablos § BADS265 b3 - $ 8.406,255
Deferred receivable:
Billakle 3,337,257 1,897 %6 5235213 .
Nonmonetary consideration 1,759,289 1,759,289

13,502,851 1,897,916 15,400,767

Laess atlowance for bad debts (707.799) {707,799}
Accounts receivabla — net 512,795,052 1,857,916 5 14,692 968

Trade receivables comprise amount due on event services, fond, beverages, rental, and advertising bilted
to promoters, facility mambers, spansors, and the general publle.
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The Authority enters in long-term multiservices agreements for advertising and corporats sponsorship,
which provides, among others, deferred billing armrangements and non-monetary censideration related to
the sponsor’s trade or business, The agreements can mxtend from one to fAve years and include a blend of
. ndvertising space and assignmem of exclusive use of luxury cerporte suites in the facilities, with event
attendance, as defined. The revenues essoclated with the long-term agreements are deferred and
recognized using 1he straight-line method over the term of the agreement. The nor-monstary
consideration is measured at fair value based on the current rates applicable to the Avthority.

Deferred billing and nonmonetary consideration under these agreements 1 as follpws:

Yoar Ending : Nonmonetary

June 30 Billakle Conslderation Total
2010 $3,337.297 § 1,759,285 $ 5,096,586
2011 1,366,667 1,366,667
2012 531,249 531,249

$£5235213 §1,759.280 % ﬁtﬁilﬁl_li

As of Jung 30, 2009, the Authority recelved services and products nsed to reduce the daferred non-
monetasy consideration for approximately $83 1,000

As of June 30, "..?;D'I]El. the deferred revenues related to the long-tenm agreenmients were as follows:

Desoription ' - Gurrent Long Term
Deferred revenues $31,465359  $2,013.251

Tho deferred revenues will be earned in the following years:

Year Endlng

Juns 30 Amount

2010 53,465,359
2011 1,272,174
2012 ' 984,143
2013 561,512
2014 93422
Total - §6378,610

CAPITAL ASSETS

Capital assets arc composed of the cost incurred in the development of the Canvention Center Digtrict,
whlch will ontail 113 acres of land positioned neat the ceater of the San Juan metropetitan area and the
Celiseum of Puerto Rico. The board of directors adopted a master plan that calls for developments of the
Convention Center and surrounding infrastructure, residential and offlce buildings, hotels and casinos,
complex for retail and entertzinment, restauranis and walkways, and others. The development strategy is
a blend of public and private investment, but ownership of the land will substantially remain with the
Authority.
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As of Juna 30, 2009, capital asssts were as follows:

Boginning Afditens)  Retremeatsl  Ending
Deacription : Halgace Trambera Tranalers Bafance

Cagpilal nzasts nal being depreciued:
Lemd S4ATHEEAE 8 L44NR6  F(EP,6LY) 144,267,001

Land improventents 101,566,019 101, 666,019
Construction in progress 2491943 2,491,943
Total cophisl Mscts not being deprecinted 246,462,667 2636930  _(674,613) 242424003
Capital aseeta being daprecizted:
Colizexm:
Building 197,654,135 15,390 197,679,525
Furniture and fixtures 13,324,125 60,4563 13,384,580
A1 188 260 75 853 - A11364.113
Conveation Cenler:
Building 241 255,171 665,784 243,911,555
Fusniturs and Fixtire ’ o0z aln I 616 . B,246.426
232,163,581 704,400 - 253,867,551
Distried: ’
[mprovements —othee than land 7,452,215 7482219
Fumitura and fixture ) 277 308 277,808
Equipmeat 218,045 27,502 245,627
Yehicles 43,790 43,7530
__Bo21s6 27,582 - 8,049,444
Total easety belng depreciaied 471,373,703 807,835 - 472,181,538
Lans accumulziad amortzetion end depmeciation (38,264,432} (11372859 {49 637 193} <:'
Copital assors bring deprocisted — et~ _433,109.290  _(10,565.024) . _apsaas
Caplul assets — oot _ $679,571837  § (7928085 S(674,613)  §670,969,239

Groood Lease — On August 31, 2005, tho Autherity entered into a development ground lease 3
agreement {the “Agreement™) with a third party. The Agreement includes the construction of a hote! : :i:
with a minimum of 500 guest rooms, & cagino, mesting facilitizs, and business and fifness center, ameng ;
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BORROWINGS UNDER LINE OF CREDIT — COLISEUM

As of Tune 39, 2009, the Authority had two interim non-revolving line of credit with GDB. The
approved balance amounied to $563,138,921 and 594,708,931 with an effective interest mte of 2.43% and
4,24%, respectively. As of June 30, 2009, the unused line of credit amounted to approximately
£5,772,011, As of June 30, 2009, the aggregate balancs of the [ine of credit is s follows:

Esglinning Addltions! Endlng
Dasgeription Balanca Transfer FPaymenris Balance
Bomowings under line of eredis— '
Coliseum 150,758,929  $330912 3§ - $ 151,075,841

On June 25, 2009, the Puerto Rico Sales Tax Flnancing Corparation transferred approximately
19,195,000 for the payment of accroed Interests of the non-revolving line of credit with GDB.

BONDS PAYABLE

On March 15, 2006, the Awhority aithorized the issusnca of bonds amaunting to $468,200,000 to
ficance any omstanding loans, or any construction project assoclated with the Convention Center
construction project. Tho revenus bonds are direct obligations and are secured by a pledpe of the hotel
occupancy tax funds to be received by the Autharity until all bonds payments have been paid in full.
Thase bonds wers isszed with a maturity of 20 vears for serial bonds and 30 years for the t2m bonds,
with different amounts of principal maturing each year. Certain bonds may be subject to optionat
redemption, the firat pessible date of redemplion being July 1, 2016.

Ravenue BEonda
Serial bonds mamﬂng through 2025, with interest rates '
ranging from 4% to 5% . $242 305,000
Term botitds maturing throvgh 2034, mﬂa interest rates
ranging from 4 1/2% to 5% 219,495,000
461,300,000
Add bonds preminms — net 11,108,877
Nat bonds payable 472,908 BT7
Less current poction {6,000,0040)
Total : £466,003.877




Revenue honds dobt service annual requitemnents fo maturity (excluding discounts and premiums) are as
follaws: ' .

Yerr Ending :

June 30 Principal Interast
2010 $ B640,000 8 21,697,763
2011 9,040,000 21,297,063
2012 0,470,000 20,868,963
2013 2.845.000 20,490,163
2014-2013 36,549,000 95,144,313
25192023 71,665,000 80,045,350
202042028 £1,136,000 60,351,135
20292031 : 116,080,000 35,606,100
20342036 83,350,000 7,614,500

| $455,800,000  §363.285.750
The fingl payment of the bonds 1s due on July 1, 2036, '

Long-term iigbilify activity for the year ended hung 30, 2009, 1s g3 follows:

Payments! ] Cumnt
Descrptfon ) 2008 Houencss  Amortkcktion 2005 Fartlen
Serlad bonds $26305000 % - S4.000,000) 5242205000 6000000
Terms bonda 219495000 219,495,000
Todal bondd outsiending 485800000 - 14,600,000} 461,500,000 6,500,000
Add bonds preminm 12,029,143 (920,267 11,108,877
Bonds payable—— et Sa7e0l § - ${4920.266F S4AT2S0B877 56,000,000

Interest an the bonds witl be paid semiannually on Janvery 1 and July 1, beginning on July 1, 2005, and
will be calculated based on a 360-days year.

UNAMORTIZED BONDS ISSUANCE COSTS

Costs related to the issuanca of bonds are capitalized in the respective bond issues and amortized over
the term of the bonds, During the yeat ended June 30, 2009, the capitallzed issvance cost was as follows:

Baginning Ending
Description Balance ~ Additions Balanca
Bond insurance expense $13,128793 % - $11,128,793
Underwriter's fee 3064921 31,094,921
lIssuance cost 1,618,193 1,018,193

17,241,907 - 17,241,007
Less amortization expense . {1,292169) {574,730) (1,866,89%)
Drebt issuance cost — net $15949738 S(SM. 73D § 15,375,008




8. NON-OPERATING REVENUES —NET
For the yeer ended June 30, 2009, non-operating incoms, net of related expenses, was as follows:

Dascripton Amount
[nferest expense $(27,248,477)
Room tax revenus 12,652,761
tetest incoms 1,064,221
Amortization en bond issuance cost (137.104)
Cain on sale of land 125,336
Other income 831,875
Total nonoperating revenues — net $ 7,288,612

9. HOTEL ROOM TAX REVENUE

Pursuant to Segtions 2051 and 2084 of the 1994 Pyerfo Rico Internal Revenue Code, hotels are required
10 pay & 9% tax based on the proceeds related to the cocupancy ard distributed among different revenue
accounits of the Puerto Rico Treasury Department ganml ard apeclal revene finds pursuant to the
provigions of Section 2084,

Law Mo. 299 of September |, 2000, emended Bections 2051 and 2084 of the 1994 Puerto Rico Internal
Revenue Code and established that proceeds received from room fax are to b collected by the Puerto
Rico Treasury Department ard then transferred ta the PRTC In order fot PRTC 1o digpose these monies
based on the provisions established in Law No. 299.

On September 9, 2003, the Governor of Puerto Riw sigmed Law No. 272, which, among others,

amended tha provisions of Law No. 299 of room taxes and defined a formula for distributing the roomn
taxes collecied. On Mrch 12, 2008, Law No. 23 wes enacted and it amended Law No. 272 by g
maodifying the tax rates appilcah]a to the room tay and redeﬁnlng the formula for allocating the room

taxes funds.
The significant provislons, as amended, include the following:

s Transfers the responsibility of Imposing, collecfing, and edministering the Puerto Rico noom tax to
the PRTC. .

»  VWithowt limitation, and based on the amount certifisd by the GDB, provided the required funding
for the debt service related to the financing of the Convention Center.

»  The excess over the amount certifiad by GDB for the debt service will be distributed in Pﬂﬂl‘lt}"
order in the following manner:

- 2% of the lotal proceeds will be assignad to the PRTC for administration of the funds.

- 5% of ths proceeds will be transferrad to the Puerte Rico Treasury Depariment and will be
deposited into the general fund. Once the commencement of the operations of the Convention
Center are certified to the Puerto Rlco Treasury Department by the PRTC and the Authority, and
for a period, of ten years, the flve percent (5%) will be deposited into a special account to cover
any deficit from operation of the Authority In excess of $2,500,000, For each year that the fuowds
in the gpectal account are not used by the Avtherity, the Puerto Rico Treasury Department will
refease and adminlster the funds for the benefit of the Puerto Rico National Parks Company.
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- 9% of the proceeds will be used to fund the expenses incurred by the Puerto Rico Convention
Burcau {an unrelated party}, but this amoumt will not be less than $4.5 million,

- A speciad fund of $2,500,00] will ba established to cover the operation defisit, if any, of the
Convention Center upon the commencement of the eperations during the first 10 years of
operations, cerified to the Puerio Rivo Treasury Department by the PRTC and the Autharity,
After conglusion of this period, the proceeds shall be transferred to the Puerte Rico National
Parks Company. .

« Any excess on the funds collected will be assigned to the PRTC to promote, advertise, end
develop the teurism activitles in Puetto Rlco.

Druring the year ended June 30, 2009, the Avthority's mvenues related to the room taxes amounted to
approximately $32,653,000 in relation to the debt scrvices cartified by the board of directors of the
PRTC and the funds for tha edministration and cperating deficit.

DEFINED CONTRIBUTION PLAN

During the fiscal year ended June 30, 2004, the Authority approved and astablished the Puerto Rico
Convention Center Retirement Plan Mongy Purchese Plan (the *Pizn"), a contributery deferred money
purchase plan covering all the employess of the Authority, with beneftts for the employees effective
January 1, 2003. All employees bocoms veszd, once they entered into the Plan, in accordance with tho
eligibility requirements. The Authority acts as the Plan administrater and, subject to certain limitations,
can amend the Plan, Contributions to the Plan have been determined fo be equivalent to 9% of the
employees' notmal annual salary, as dsfined. Total contributions mede by the Authority for the year
ended Juna 30, 2009, amounted to approximately $68,000. ,

COMMITMENTS

Iting 8nd Management — As of Juns 30, 2009, the Avthority hed enfered into various
m];ﬁtlllggsmriuas mﬁﬁanngmnent agreaments with third pasties for the mamgu‘nwnt of j.ha operations
of the Convention Cenler and Colizeum. The agreements covered the daily operations, which inciudes
scheduling of activities, pricing of rental and advertising, and food and beverages, ameng others, The
contracts have several provisions that, at the option of the Autherity, could extend the management

period,

Other — On July 15, 2008, the Authority entered into an agresment with the nghw?.f and
‘Pransportation Autherity of the Commonwealth for improvement in the ﬁu}hnnty’s mﬁ-asm_m:ture witha
cost of approximately $7 million. As of June 30, 2009, total amount cepltalized a3 construction in

process amounted to 32,491,943,
SUPPLEMENTAL DISCLOSURE FOR STATEMENT OF CASH FLOWS

Dutlng the year ended June 30, 2009, the Authority paid approximately $40,773,000 in intercst.

TN
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SUPPLEMENTAL SCHEDULES




PUERTO RICO CONVENTION GENTER DISTRICT AUTHORITY

{A Componant Unit of the Commonwealth of Puerto Rico)

ACHEDULE OF NET ASSETS
Af OF JUNE 30, M3
Conventdon
' Camier Districd Corvention ;
ABIETS Autherty Conter Collseun Totl
CLREENT ASSETS: -
Cash ST 5 ZATINT 5 LTIS0NS 3 25411330
Acoouriy moeehahle 48,014 $.000,470 1,650,582 1698466
Uknb[Tled contract recaiveble 5RS,233 4,510,453 5,096,585
. Prepeid expanses B 627,351 370,572 1,058,272
Other axsely 118,261 116,361
Fartal curmEnE agacis 21,327,542 9192 892 0,160,352 40380916
RESTRICTED ASRETS:
Bond payment fimd S0MI8AZT 50,415,427
Constructien fmd 19,283,306 12,289,305
Total restrictad assely - 69205333 v - #9705 733
NONCURRENT ASSETS:
Capital aascls:
Land 115,710,570 29,556 461 144,267,031
Land {mprovements 101,656,019 101 485018
Auilding 243,921 5558 191,879,525 d4l k01020
Rcreationad arzas TARZY TA823219
Furniture nnd fictures T EA 8 58 426 13,384,568 23,508,822
Equipment and vehlciad WHAI7 289417
Canstructian in procens 1471943 2491943
Aczumolated depreciation (86,118)  _{21,164.520) (27980451 _{49.637.25)
Tida! capltal assats — rict §655.372 443,083,050 2122340917 EWSET8 v
Leng-term nceaunts racaivable 611,250 1, 2E5, 560 1297916
Dbt insuanie cort — il 15,375 8 v 15 375,008
Tetal noncuren arsets 9555372 465,069,308 213,517,553 588,247,163
TOTAL 330992014  $544.567931 §$222777.963  §70R.328 812
LIABILITIES AND KET ASSETE
CURRENT LIABILITIES:
Borrowings wrider lins of credit H - $ - N18I07584 Y 5151075841
Anpournts payable 2,20),522 1,600.239 1,373,450 4,875,111
Contrct pryabls, including retention 196,823 Lo 323
Cuslamar depusits pryatils ' £0,000 2.120418 1,541,509 344200
P Ferred renvanuns . SEEE1D . 2879525 14553159
Aporand Bnpenses 153,416+ 435104 1,002 444 1,590,864
Total cument lishiitiet _ ZAMER 4 930,417 152,673,070 165,046,425
CURRENT LIADILITIES PAYADLE FRON RESTRICTED ABSETS:
Cuzrent partion of bonda payakile < { 6.0000007 6,000,000
Dt on bonds 10058281 ¥ 10,658,881
Feetal coment (iabiliiles payabla frem restrioted assels - ! &1 - 15,958 281
HONCURRENT LIARTLYTIES:
Bomds paysbl 466,508,877 #65,908 477
Prefirred revenoe &1 7 500 2,295,751 2913251
Total ronsrrenk ke - 467,526,177 2,295,751 455872 126
MET ASSETS:
Irvixsted i, coplial kesats — net of related dett 9655272 {1B,022,550) 61,155,076 52787 594
Resirclod 12716552 52,736,852
Unrestricted 18,29 704 20,420,056 1,654,068 41 965,528
Total et assety ' 25,547,976 55134258 2800144 146,491,378
TOTAL : §30052004 5844567013 JAMTING6s  §19E328R12
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PUERTO RICO CONVENTION CENTER DISTRICT AUTHORITY
(A Component Unit of the Commonweaith of Puerto Rico}

SCHEDULE OF REVENUES, EXPENSES, AND CHANGE N NET ASSETS

FOR THE YEAR ENDED JUNE 30, 2009

OPERATING REVENLES:
Food, beverage, and novelty
Renla! and event sorvioey
Suitc and club fncotne
Tickat [ncentive rebates
Advortislng

Total opetating roveoues

OPERATING EXPENIES:
Food, beverage, and navelty
Rental eod eyenl servictd

Tate) opermting expoenses
GROSS FROFIT

ADMINISTRATIVE EXFEMSES:!
Salaries 2nd rolated bensfils
ProRasional and contract gervites
Depreciztion end amaortization
Utittles

Rapairs and mainenancs
Had dolit
Other
Allncation of administrative ¢xpenses
Totl wehnieisirative oxXpnses
OPERATING LOSS

HNONCGPERATING REVENUES (EXTEMSES):

[nterast eiEnEe

Interest inpotme

Amartizetiom ofbond issuance coxt

Room b revanun

Gain on sale of land

(niher incoms

Talal nonoporating myvenues (Exproses)

LOSS AEFORE TRAMEFER N (OUT)
TRANSFEE. IM (DUTY — Funila tranetrred from the

Pucrio Rico Sales Tax Financing Corporation
MET INCREASE [DECRAASE} TN NET ASBETS
. WAT ASSETE — Regloning of ytar
MET ASSETS — End of year

\

Cenvantion
Conter Blatiikt  Comvention
Authorty Cwntar Collagum Total
% - 5 9985598 5 33095 5 13360354
1921 066 3084432 5003458
3652997 1652997
974,115 574,115
617 760 2,703,773 3,321,573
- 12,524,715 13,785 552 26,314,667
4,425,303 1,863 443 6,365,251
1,383 605 1,438,323 3o e
- 5972417 3,451,756 o431, 183
- 6,545,298 10,338,186 165,883,484
1414707 7 1,414,707
265,697 4,366,075 3. 505,062 BEIT7 M
205,113 5,732,980 5434, TG 1372859
1,040,794 2,883,693 2,033,000 6,537,847
158,012 1,767 453 1,155,179 3,250,644
Aot s20v 1751452 383,221 2.436,194
14,864 1 026,634 1397 848 2439345
1.633 435,052 436,713
LO28 597 444,534 M1.176 LELGAOT
(2,344 4193 1,266,009 1,078,320 -
2, 74853 19,443,433 16,363,745 1B, 592 063
{2 7E4.E8E) (12,693,115) {6,025 555) (21,708,579
(Z1,017.496) (8,230,981} (37, 248.477)
o7 462 w46, 10T 20,652 1,064,221
{137,104 RARYALL
32,652,761 32,652,761
Al1250%6 125,336
#31,ET5 831,875
929,337 12,569,504 {6.210.329) 7286612
{L,855.548) (328,531) {12,235,888) 14,419,847)
10219236 {10,270, 676) 19246245 19,194,805
4,303,688 (19,599,207) 7010357 4,714,838
20,184 288 865,733 463 55 708,787 141,716,540
518 547976 ) 55.]34.253 ! gﬂm,m ;146,49[.3'?3

28 -




